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SECTION 1. CONTRIBUTION OF THE OPERATIONAL PROGRAMME TO THE
EUROPE 2020 STRATEGY

The analysis of the present socio-economic situation, challenges and potential for
development in Lithuania performed in the Partnership Agreement serves as a basis for the Strategy
of European Union (EU) Funds’ Investments in 2014-2020 made consistent with European Union
and national strategic documents, their principles and fundamental strategic provisions. The
analysis clearly demonstrates that the Lithuanian economy and society still feel the consequences of
the recent financial and economic crisis. The main aim of this Strategy is to bring the country back
to the path of rapid and sustainable growth and to reduce the gap between country’s level of
development and the EU average. This requires sustaining a stable macroeconomic environment,
continuing structural reforms and ensuring adequate financing for growth measures. This Strategy is
mainly focused on the latter.

Even though the main goal is a more rapid smart growth, sustainable economic development
that is resource-efficient and provides a significantly better quality of life to all the population in the
country is also among the objectives. This means increased employment rates and growing income
along with a more integrated society with a significantly reduced risk of poverty and social
exclusion. Objective criteria such as gross domestic product (GDP) per capita or employment level
give a limited view; quality-of-life determinants such as access to high-quality public services,
quality working conditions or being a part of an active local community are equally important.
Thus, the Strategy will directly contribute to the implementation of the Europe 2020 strategic
objectives and to better economic, social and territorial cohesion in the EU and Lithuania.

The Strategy responds to the key challenges for national development and relies on the
concentration of investments on 11 thematic objectives set forth in the EU Common Strategic
Framework and on their specific investment priorities that are closely interrelated and complement
one another. The Strategy focuses on three main areas:

Smart long-term economic growth

The competitiveness of Lithuania and its ability to restore and further enhance the welfare lost
during the crisis is primarily built on the ability to innovate and launch new products, services,
businesses, social processes and models. A very small share of enterprises implementing all types of
innovations, limited business expenditure on research and technological development, low
commercialisation of the existing Lithuanian scientific potential signal the need for substantial
changes. Thematic objective 1 provides for strengthening the synergy among business, studies and
research and exploiting them for the development of the national economic competitiveness on the
basis of the smart specialisation strategy. To this end, the Operational Programme will invest into
the development of public and private RDI infrastructure, which is directly related to the
strengthening of the economic competitiveness, and its closer linkage with the regional and
European research infrastructure network. The aim of RDI financing is to achieve a more efficient
exploitation of the existing RDI infrastructure for enhancing the economic competitiveness, also a
more active involvement of the Lithuanian research potential into European and international
networks of research institutions and researchers.

Investments into RDI are long-term and very risky, therefore the state plays a major role in
promoting them: only a small share of business entities is capable of investing into this area
independently. For this purpose, increasing support will be provided to RDI activities to promote
the supply of higher value-added goods and services. Efforts will also be made to increase the
accessibility and quality of innovation support services for business and higher education
institutions, their researchers and students. To reinforce efficient RDI partnership networking
between enterprises, research and higher education institutions and their joint initiatives along with
establishing of new knowledge-intensive enterprises and the attraction of RDI development-related
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foreign direct investments will be promoted, thereby creating a more active RDI supply and demand
both in business and science. Finally, a major change is planned in the direct promotion of the
demand for innovation by public institutions. It will be achieved through a broader application of
innovative and pre-commercial procurement and other promotion measures focused on
development and/or supply of innovative goods and services to the market to tackle socio-economic
issues relevant for the public.

Innovation is the result of complex and interactive processes, including the ability of
enterprises to connect to complementary knowledge from other market players, organisations and
institutions. An important precondition for the said change in RDI is increasing the number of
researchers (especially employed in business) and boosting their competencies (including
entrepreneurship), which will be pursued through investments under thematic objective 10, as well
as social innovations to be supported under thematic objectives 8 and 9.

The growing number of job vacancies signals that human resources have become an important
limiting factor of the smart growth. Increasingly limited by demographical changes (emigration,
ageing), they are also increasingly lacking competences required for economic and public
development both due to the expanding gap between the education system and the economic and
public needs and due to the level of lifelong learning, which is half as high as the EU average.
Constant good-quality provision and refreshing of knowledge, capacities and skills is crucial. In this
respect, major investments are planned under thematic objective 10. They will aim at ensuring that
the involvement in the lifelong learning cycle starts as early as possible (higher access to and
participation in pre-school education); an optimised school network would guarantee an adequate
level of learning achievements for all students in all basic competencies (while increasing interest in
natural and technological sciences, also the share of pupils who opt for vocational schools and the
acquisition of profession); and the system of studies would ensure the provision of competencies
and practical skills that match the labour market needs. Moreover, considering relative ageing of
population lifelong learning of adults will be even more relevant. Investments under the Operational
Programme will aim to affect both supply, e.g. will help ensure more active involvement of
participants of the formal education system (vocational schools, colleges, universities) and a wide
range of services offered, and demand side, primarily through direct support to the learning of the
target groups which are most distant from lifelong learning (have low qualification attained a long
time ago).

In the modern economy, the public administration sector, i.e. institutions and public policy, is
gaining increasing significance because apart from eliminating weaknesses and creating favourable
conditions for the effective functioning of markets (e.g. efficient use of resources in economic
activities), it has to promote knowledge creation and transfer. At the same time, deep mistrust in
public authorities among citizens interferes with social cohesion. Investments under thematic
objective 11 will focus on reinforcing efficient performance of state and municipal institutions and
agencies and on improving the consistency of qualifications and competences of civil servants with
the changing needs. Major changes are expected with regard to increasing transparency of decision-
making processing and rendering it more informed, raising the quality of regulation of economic
activities, cutting administrative burden on business, fighting corruption and increasing the
orientation of public services towards citizen as customers, reinforcing the civil service system,
building capacities to support and implement reforms in the public sector.

Information and communication technologies (ICT) are an important factor that stimulates
economic growth, innovations and productivity; they affect all investment areas of this Operational
Programme. A well-developed ICT infrastructure accessible to all helps receive, create, disseminate
and exchange information in a rapid and cheap manner, use information in production and in
provision of public or private services. Investments planned under thematic objective 2 will aim at
ensuring the accessibility of high-speed broadband connection to all Lithuanian households and
contributing to the growing broadband penetration among households. Another aim is to
significantly boost the demand for ICT among people by helping them acquire skills necessary for
smart and full use of the internet in such important areas as e-commerce, e-services, safe and
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responsible conduct on the internet, etc. Efforts will be focused on promoting efficient reusing of
public sector information for business and public needs, development of technologically advanced
and consumer-oriented public and administrative e-services, contributing to optimal management of
the state information infrastructure and resources.

Resource-efficient growth

The small and medium-sized enterprises is the core of Lithuanian economy; their status and
ability to engage in structural economic changes will have a direct effect on economic growth and
employment as well as on social cohesion. The level of entrepreneurship in Lithuania is by far
below the EU average. The nature of a small and open economy determines the inevitable need for
small and medium-sized enterprises (SMEs) to get more involved in local and international value
chains, be more active in introducing organisational and marketing innovations which are still
lacking in business in our country. To this end, thematic objective 3 will be focused on improving
conditions for business start-ups and their further development, reinforcing international
competitiveness. In addition to different regulatory and fiscal measures which significantly affect
business conditions, an important role is played by business support and innovation promotion
system. The planned investments will be aimed at enhancement of the system for SME support and
dissemination of innovations, promotion of business cooperation and improvement of the access to
funding. The aim is: to improve the quality of services and ensure their availability across Lithuania
by taking over the experience of other countries and providing both direct and indirect support to
enterprises and individuals who intend to start a business; and to ensure a better access to sources of
funding, especially for those who are starting a business and launching innovations. To secure
further development of SMEs major changes in terms of more active participation in local and
international value chains and wider application of the process, organisational and marketing
innovations will be sought.

Natural resources that are essential for the functioning of Lithuanian, European and global
economies are becoming increasingly scarce; therefore in the long run only resource-efficient
growth will be possible. This limitation and need to move to a competitive low carbon economy
also creates opportunities for the development and implementation of innovations. Lithuanian
energy-intensive economy has to change in order to increase energy efficiency and the use of
renewable energy resources (RES) as well as their share in the primary energy balance: this is the
overriding objective of investments under thematic objective 4. Achievement of this objective will
help to address b both climate change and environmental challenges and challenges related to the
safety of energy provision. Direct support to the implementation of cogeneration technologies is
expected to raise the share of district heat generated from RES by several times or to increase
amounts of energy generated by businesses for their own needs. Investments into energy efficiency
of public and residential buildings are expected to save up to one third of heat energy. Reaching of
as many objects as possible with limited funds will require an active role on the part of
intermediaries that provide energy saving services.

Thematic objective 5 will aim to stimulate Lithuania’s adaptation to environmental changes
induced by climate change, thus allowing to reduce the vulnerability of natural ecosystems and
national economy, and to retain and increase their resilience to climate change-induced changes and
secure favourable conditions for community life and economic operations. In particular, efforts will
be focused on capacity building in the fields of monitoring, examining and assessing impacts of
climate change in the territory of Lithuania and individual regions; supporting coordination and
dissemination of information on climate change adaptation, thereby building strong knowledge base
on impacts and outcomes of climate change. Alongside, investments will be targeted at minimising
flood risks and reinforcing the readiness of rescue services to respond to emergencies. Once
implemented, the coastal management and flood risk management measures will enhance the
environmental resilience in parts of Lithuanian territories that are most sensitive to climate change
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as well as will mitigate significant negative impacts of threats caused by climate change to the
environment, human health and life, cultural heritage, the economic activities and infrastructure.

The growth of economic activity is putting inevitable pressure on natural resources.
Investment into resource-efficiency under thematic objective 6 will aim to considerably increase
the scope of sorting and reusing of municipal waste, the share of properly treated surface
wastewater and the share of the population which can benefit from wastewater treatment services
and the provision of drinking by public utilities. Even though the status of Lithuanian landscape
remains stable and the situation of the biodiversity of natural ecosystems has been slowly
improving over the recent years, individual types of landscape and natural habitats undergo great
changes caused by re-naturalisation processes and chaotic urbanisation. Investments are expected
to: minimise the damage made by intensive economic activities to valuable and picturesque
landscape complexes; restore affected territories; support more active monitoring and impact
assessment. Raising of environmental awareness, regulated visitors’ traffic and adequate
infrastructure in protected territories will soften adverse impacts of recreational activities on
protected territories and protected species, while properly exploiting their potential. Investments
into preservation and adaptation of cultural heritage will promote its active utilisation for economic
(tourism, entrepreneurship), social (education and educational base for learning purposes) and
cultural activities.

The foundation for growth of competitiveness of the Lithuanian economy in the long run rests
in effective, resource-efficient economic infrastructure which facilitates mobility, communication
and cooperation between business and the public. Considering advantages brought by the
geographical location of the country (location favourable for transit) and limitations (peripheral
position in the EU single market, low population density), investments under thematic objective 7
will be largely focused on the development of a balanced transport infrastructure network which
meets mobility needs and creates favourable conditions for transit and export of transport services.
The aim will be to increase the capacity of the TEN-T network (in particular, Rail Baltica) in
Lithuania and to improve access to Lithuania (especially by air transport) which is currently poor
and impedes smart economic growth. Peripherality will also be addressed by securing infrastructure
for the creation of international energy links, thereby reducing Lithuania’s energy dependence on
one provider and ensuring a reliable and safe supply of energy to Lithuanian consumers.

Regional mobility within the country depends on investments into secondary and tertiary
nodes of the national transport network with the TEN-T network, facilitating the mobility of labour
force and the accessibility of remote workplaces in larger cities and towns. In the face of a high
automobilisation level emphasis should be placed on traffic safety and minimisation of adverse
environmental impacts of transport. A major positive shift in resource-efficiency is expected to be
induced by the promotion and implementation of sustainable mobility planning in cities, designing
environment-friendly and low carbon transport systems, including river and sea transport, ports and
intermodal connections. A wider use of public transport and non-motorised transport will provide a
chance to discourage usage of private cars, reduce congestions of streets, traffic-jams, air pollution
and negative impacts on human health.

Growing social cohesion

Cohesion is an important development priority at Lithuanian and EU level. All territories and
all social groups of the country must participate in the welfare creation process and benefit from it.
This makes territorial and socioeconomic cohesion equally important. Efforts must be made to
ensure balanced and inclusive development; for this purpose, special measures should be taken to
ensure the quality of life and cohesion. The strive for cohesion is also closely related to economic
growth and business competitiveness since integration of society is becoming one of the most
important factors for economic competitiveness , whereas the potential of more disadvantaged
territories and the input of different social groups could be better employed for the purposes of
long-term economic development.
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This Operational Programme in different thematic objectives and priority axes foresees an
integrated urban and rural development with active involvement of self-governance and assistance
through community initiatives. In order to effectively exploit the potential of local development,
investments will be earmarked for measures which will help to tackle typical urban and rural
problems, restore identified problem areas and involve them in economic activities. By investing
into the reduction of disparities in the living environment and the quality of life in major cities and
smaller towns in the country (by improving the living environment of identified urban and rural
areas, community and public infrastructure, by using their social, cultural and natural potential) and
combining these investments with an number of business promotion and social integration
measures, it is expected to maintain the attractiveness of these areas for living and working.

As the local supply of human resources is decreasing, it is important to create favourable
conditions for all working age persons to get involved in the labour market. This aim will be
pursued through investments under thematic objective 8. To boost employment among both
women and men, the major focus will be placed on the integration of young people into the labour
market and keeping of those who are preparing to leave the labour market (retire) stay in it for
longest possible time as well as on the integration of all economically inactive population into the
labour market. These changes require a more flexible labour market, including the ability of
working persons to adapt to new conditions (knowledge economy) and the flexibility of employers.
Active preventive labour market regulation measures will promote boosting of employability s
(with special measures being oriented to persons who are in largest social exclusion risk);
entrepreneurship and self-employment (especially in groups with increased social exclusion risk);
professional and geographical mobility; career planning and guidance measures facilitating
adaptation to the labour market.

Another important aspect related to promotion of social cohesion is the enhancement of
access to affordable, sustainable and high-quality services, including health care and common
purpose social services. Investments under thematic objective 9 (also under thematic objectives 8
and 10 targeting labour market and education services, respectively) will be aimed at creating
preconditions for improvements in the quality and effectiveness of services (in particular, social
services, such as care) and for rendering those services (for example, public health protection and
personal health care, social housing) more accessible to all Lithuanian population. A financially and
economically sustainable system providing high-quality and affordable services, while in the long
run putting no unreasonable pressure neither on national finances, nor on macroeconomic stability,
will be developed by optimising the network of social services and healthcare institutions. For this
purpose, investing will include the assessment of possible sources to cover costs of the developed
infrastructure after expiry of support from the EU funds, and will be based on the common aim
related to modernisation of sector and optimisation of the network of public services: to enhance
efficiency and quality, reduce costs of the network, attract diverse sources of funding.

A particular risk of poverty and social exclusion is faced by most socially vulnerable groups.
Persons that fall into these groups as a rule remain economically inactive for a long time and due to
absent or poor working skills, qualifications or social skills, find it difficult to integrate into the
labour market. Thematic objective 9 will focus on promoting inclusion of persons who are most
excluded from the labour market, a more active participation of elder people in the labour market
and social activities as well as on development of social economy and social enterprises.

10
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Table 1. Justification for the selection of thematic objectives and investment priorities

Thematic
objective

Investment priority

Justification for selection

1. Strengthening
research,
technological
development and
innovation

1. Enhancing research and innovation
(R&I) infrastructure and capacities to
develop R&I excellence, and promoting
centres of competence, in particular those
of European interest.

Europe 2020 (EU2020) flagship initiative ‘Innovation Union’ emphasises the importance of the reorganisation of the
national R&D and innovation system by promoting competence and smart specialisation, and strengthening cooperation
among universities, research centres and enterprises.

The investment level in Lithuania is below the average and the country is way behind the EU2020 objective of investing
3% of GDP into R&D, it is planned therefore to investment 1.9% of GDP in these activities by 2020.

The National Reform Agenda (NRA) provides for a priority area of Increasing Investment in R&D. The NPP provides for
the development of R&I infrastructure, reinforcing international cooperation with respective partners.

The EU Strategy for the Baltic Sea Region (EUSBSR) establishes priority area ‘Innovation’ with the aim to exploit the full
RDI potential of the region.

2. Promoting business investment in R&I,
developing links and synergies between
enterprises, research and development
centres and the higher education sector, in
particular promoting investment in product
and service development, technology
transfer, social innovation, eco-innovation,
public service applications, demand
stimulation, networking, clusters and open
innovation through smart specialisation,
and supporting technological and applied

research, pilot lines, early product
validation actions, advanced
manufacturing  capabilities and  first

production, in particular in key enabling
technologies and diffusion of general
purpose technologies;

The NRA indicates that Lithuania aims at creating a competitive knowledge economy based on the latest technologies and
qualified human resources, implementing a systematic approach to innovation.

Lithuanian indicators in the commercialisation of scientific results are among the lowest in the EU, the number of
innovative enterprises is small, science and business relations are weak, enterprises sluggishly participate in the
international market.

The Position Paper of the Commission Services on the development of Partnership Agreement and programmes in
Lithuania for the period 2014-2020 (the Commission’s position paper) recommends, first of all, promoting business R&D
investment, innovation, entrepreneurial culture, links between business and science to build a long-term trust-based
relationship for a better commercialisation of research results and better knowledge circulation/transfer.

2. Enhancing
access to, and use

1. Extending broadband deployment and
the roll-out of high-speed networks and

To achieve the objective of EU2020 flagship initiative ‘Digital Agenda for Europe’ of ensuring the accessibility of high-
speed broadband connection to all, the NRA that by 2020 all Lithuanian residents will have access to a faster than 30 Mbps

and quality of, supporting the adoption of emerging | internet connection, at least 50% of households will be using a 100 Mbps or faster internet connection. The provision of
informational and | technologies and networks for the digital | these services is still limited in remote areas that are far from economic centres.

communication economy. Another aim, as provided for in the ‘Digital Agenda’, is to ensure the safety of ICT infrastructure so that all public
technologies institutions and citizens are able to successfully use the ICT potential.

11
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Thf:mz!tlc Investment priority Justification for selection
objective
ICT) 2. Developing ICT products and services, | Part of the country’s population does not use the internet or uses it to a limited extent. Activities to promote ICD demand

e-commerce, and enhancing demand for
ICT.

should be developed in an integrated manner through a combination of actions aimed at upgrading of public internet
access infrastructure and exploiting it for the development of digital skills of the people. The NRA provides for facilitating
acquisition of knowledge and skills to use ICT for the Lithuanian population.

As set forth in the ‘Digital Agenda’, Lithuania will also explore ways to reuse public data, thus contributing to the
improvement of ICT goods and services and the expansion of the digital single market.

3. Strengthening ICT applications for e-
government, e-learning, e-inclusion, e-
culture and e-health.

The aim is to seek for digitisation of e-government services and cultural heritage and dissemination thereof in the e-
environment, the implementation of e-health solutions, the development of e-learning and smart transport systems as
provided for in the “Digital Agenda”.

The NRA provides for encouraging residents to use online public and administrative services, ensuring the quality of data
transfer, expanding the infrastructure of operating search systems.

The Commission’s position paper includes a recommendation to focus more on the results and customer needs, continue
with the development of smart e-government services for business and citizens, improve the business-friendly
environment. By 2020, all basic public and administrative services for residents and businesses will be provided online,
and consumers will have access to all electronic services provided at the EU level.

3. Enhancing

the

competitiveness

of  small
medium-sized
enterprises
(SMEs)

and

1. Promoting entrepreneurship, in
particular by facilitating the economic
exploitation of new ideas and fostering the
creation of new firms, including through
business incubators.

EU2020 flagship initiative “An Integrated Industrial Policy for the Globalisation Era” emphasises the importance of a
better business environment, for SMEs above all, better conditions for groups of entities to receive affordable funding to
promote innovation.

The NRA specifies that it is extremely important for Lithuania to improve business start-up conditions, cut administrative
burdens for business, ensure the availability of financial resources, create equal grounds for competition by removing
entrance barriers for new market players, promote productive investment. Along with support from the EU funds, it will
enhance the competitiveness of Lithuanian enterprises, focusing on high value-added activities.

The EUSBSR provides for priority area SME aimed at promoting entrepreneurship and strengthening the growth of SMEs,
especially through the introduction of new SMEs in the market and access to sources of financing, human resources and
knowledge.

2. Developing and implementing new
business models for small and medium-
sized enterprises (SMEs), in particular
with regard to internationalisation

EU2020 flagship initiative An Integrated Industrial Policy for the Globalisation Era emphasises the importance of
promoting the internationalisation of SMEs, enhancing the competitiveness of the European tourism sector and the
necessity of incentives for enterprises to innovate.

NRA establishes the need for Lithuania to attract foreign direct investment (FDI), increase the share of services, including
tourism and knowledge-intensive services, in exports and the share of high-tech production.

To create and implement new models for SMEs, the Commission’s position paper includes a recommendation to develop
international activities of SMEs and help them attract FDI, create new products, technologies and organisational systems at
all levels of the supply chain.

EUSBSR priority area SME’ calls for creating opportunities through the promotion of the internationalisation of SMEs and
cooperation with other actors of the Baltic Sea Region.

12
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Thematic
objective

Investment priority

Justification for selection

3. Supporting the capacity of SMEs to
grow in regional, national and international
markets, and to engage in innovation
processes.

EU2020 flagship initiative ‘An Integrated Industrial Policy for the Globalisation Era’ emphasises the importance of
resource-efficiency in services and manufacturing sectors, including more efficient waste processing, promotion of the
commercialisation and intake of key smart technologies, enhancing the competitiveness of the European tourism sector
and the necessity of incentives for enterprises to innovate.

The NRA emphasises the need for Lithuania to promote the efficiency of production resources for achievement of long-
term productivity and economic growth, develop innovations and cluster based traditional industries and develop new
areas of the economy, such as clean technologies, future energy, creative and cultural industries, welfare and health.
EUSBSR priority area ‘SME’ encourages focusing on those business sectors which have the greatest potential for the
promotion of growth in the Baltic Sea Region, in particular, eco-industries, biotechnologies, medical equipment, creative
and cultural industries, food production industry, etc.

4. Supporting the
shift towards a
low-carbon
economy
sectors

in all

1. Promoting the production and
distribution of energy derived from
renewable sources

Lithuania seeks to achieve the EU2020 target: 23 percentage points of its energy consumption should be covered by
renewable energy sources.

According to the NRA, the development of RES will not only help to address climate change-related problems, but also
increase the energetic independence of Lithuania.

The Commission’s position paper pays special attention to the promotion of production and distribution of RES. It
recommends investing in the supply of heat and electricity generated from renewable sources, including biomass, and the
utilisation of waste heat, solar and wind energy.

EUBSBR priority area ‘Energy’ also promotes use of RES in order to integrate energy markets and eliminate energy
isolation of certain member states (including Lithuania).

2. Promoting energy efficiency and

renewable energy use in enterprises

With the view of the EU2020 objective in relation to the use of RES and the recommendations put forward in the
Commission’s position paper to promote the use of RES in enterprises, it is planned to provide opportunities to enterprises
to choose technological solutions that increase their competitiveness.

At the EU level, increasing attention is paid to the aim of ensuring competitive energy prices for industries (e.g. the
European Council conclusions adopted in May 2013). It is particularly important for Lithuanian industries which are
among most energy intensive industries in the EU.

3. Supporting energy efficiency, smart
energy management and renewable energy
use in public infrastructure, including in
public buildings, and in the housing sector

One of the Council recommendations 2014 for Lithuania encourages stepping up measures to improve the energy
efficiency of buildings through removing disincentives and rapid implementation of the holding fund measure.

At the EU level special attention is given to the energy efficiency objective. The Energy Efficiency Directive adopted for
this purpose provides for mandatory measures to implement this objective.

The Commission’s position paper notes that it is necessary to increase energy efficiency of residential buildings, puts an
emphasis on the renovation of multi-apartment buildings.

4. Developing and implementing smart
distribution systems that operate at low
and medium voltage levels

EU legislation (the Third Energy Package, the Guidelines for Trans-European Energy Infrastructure, the Commission’s
communication on the Internal Energy Market) says that Member States must use smart grids to decentralise the
production of electricity and the efficiency of energy consumption.

The NPP provides for investments in advanced electricity distribution network management technologies to manage the
network more effectively and efficiently (thus cutting network maintenance costs and improving electricity supply
reliability indicators).

The said activities will contribute to the implementation of EUSBSR priority area “Energy”.

13
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Thf:mz!tlc Investment priority Justification for selection
objective
5. Promoting low-carbon strategies for all | To achieve the EU2020 objective of a 20% reduction in greenhouse gas (GHG) emissions from 1990 levels, Lithuania will
types of territories, in particular for urban | build a resource-efficient transport system, promote the application of eco-technologies and modernise transport networks.
areas, including the promotion of | The NRA puts forward measures to achieve objectives of EU2020 flagship initiative “A Resource-Efficient Europe”.
sustainable multimodal urban mobility and | The Commission’s position paper draws attention to the creation of environment-friendly and low carbon transport
mitigation-relevant adaptation measures systems and sustainable urban mobility.
Activities related to the reduction of adverse environmental impacts of transport are also important for the implementation
of EUBSBR priority area “Transport” and EUSBSR objective “Increase Prosperity”, insofar as it is related to climate
change.
5. Promoting | 1. Supporting investment for adaptation to | Considering the EU2020 objectives of achieving the resilience to climate change-induced threats and reinforcing
climate  change | climate change, including ecosystem-based | capacities for the prevention of natural disasters, the NRA provides for climate change mitigation and adaptation measures.
adaptation  and | approaches These measures are also important for achieving the sub-objective “Climate Change Adaptation and Risk Prevention and
risk  prevention Management” of EUSBSR objective “Increase Prosperity” and EUSBSR priority area “Civil Safety”.

and management

The Commission’s position paper accentuates that promoting climate change adaptation, risk prevention and management
firstly requires to target investments into development of monitoring, early warning and alert tools (giving priority to
capacity building on emergency management issues and investing into respective response assets), also into the
improvement of knowledge and data collection capacities, emphasising the need for ensuring the protection of coastal
zones and flood risk prevention.

6. Preserving and

protecting the
environment and
promoting
resource
efficiency

1. Investing in waste sector to meet the
requirements of the Union's environmental
acquis and to address needs, identified by
the Member States, for investment that
goes beyond those requirements

To promote growth and competitiveness, the NRA emphasises the need for creating an adequate and efficient
environmental infrastructure through the implementation of waste management projects. A waste management model
targeted at minimisation of waste generation and promotion of sorting, composting, recycling and use for energy
production will be developed and implemented.

The Commission’s position paper stresses that given the current overuse of landfills, Lithuania will have to invest heavily
in recycling in order to meet EU legal requirements.

The investment priority chosen is in line with the provisions of the Thematic Strategy on the Prevention and Recycling of
Waste, in relation to waste prevention, reuse of waste and improvement of the knowledge base.

2. Investing in the water sector to meet the
requirements of the Union’s environmental
acquis and to address needs, identified by
the Member States, for investment that
goes beyond those requirements

The NRA sets forth that in order to ensure structural conditions for economy, it is necessary to further develop the water
supply and wastewater treatment capacities.

The Commission’s position paper notes that substantive investment is still needed in the water management sector
(including sludge management), paying special attention to rural areas where the population does not have access to high-
quality drinking water supply and wastewater management services, which results in the contamination of surface and
ground water bodies (the ecological state of most of the water bodies is still not good).

The implementation of these activities will contribute to EUSBSR priority area “Hazardous Substances”.

3. Conserving, protecting, promoting and
developing natural and cultural heritage

The National Sustainable Development Strategy provides for developing the network of protected areas, increasing the
accessibility of protected areas to the public, raising awareness on their importance and objectives, enabling the public to
get familiar with protected natural and cultural values.

The NPP aims to preserve and renew Lithuanian cultural and natural heritage.

These activities are important under the EUSBSR priority area “Bio” and provisions of the Aarhus Convention on Access
to Information, Public Participation in Decision-Making and Access to Justice in Environmental Matters on the promotion
of environmental education and awareness of the public.
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Thf:mz!tlc Investment priority Justification for selection
objective
4. Protecting and restoring biodiversity, | Target 1 of the EU Biodiversity Strategy to 2020 is “Full implementation of the Birds and Habitats Directives”, target 2
soil protection and restoration and | “Maintaining and enhancing ecosystems and their services” and target 5 “Combating invasive alien species”.
promoting ecosystem services, including | The NPP provides for the promotion of sustainable use of resources, the stability of ecosystems, the quality of natural
Natura 2000 and green infrastructures resources and the preservation of biodiversity. The said activities will contribute to the implementation of EUSBSR
priority area “Bio”. The Commission’s position paper also puts an emphasis on the preservation and restoration of
biodiversity and the promotion of ecosystem services.
5. Taking actions to improve the urban | The NPP provides for reinforcing management of natural resources and soil, improving the quality of geological
environment, revitalisation of cities, | environment, regenerating damaged and contaminated areas, in particular in urban areas.
regeneration and decontamination of | The Commission’s position paper points out the need for improvements in air, water and soil quality. Lithuania focuses on
brownfield sites (including conversion | the regeneration of brownfield sites in urbanised areas.
areas), reduction of air pollution and
promotion of noise-reduction measures
7. Promoting | 1. Supporting a multimodal Single | The EU2020 provides for the need to reform the transport policy, integrate transport networks and modernise
sustainable European Transport Area by investing in | infrastructure.
transport and | the Trans-European Transport (TEN-T) | Compared to other European countries, accident rates in Lithuania are among the worst and therefore require more
removing Network attention to traffic safety when developing and modernising transport links with trans-European transport networks.
bottlenecks in The NPP provides for the development and upgrading of multimodal transport infrastructure and the promotion of
key network sustainable mobility in the European transport environment.
infrastructures These activities are important for the implementation of EUSBSR priority area “Transport”, also partially for the

implementation of priority area “Secure” to the extent it is related to the modernisation and development of water transport
infrastructure and the improvement of water transport safety. The Commission’s position paper indicates that substantial
investments are needed in order to complete Rail Baltica which crosses the country. Moreover, the concept of logistic
platforms where several transport modes meet needs to be better developed.

2. Enhancing regional mobility by
connecting secondary and tertiary nodes to
TEN-T infrastructure, including
multimodal nodes

EU2020 flagship initiative “A Resource-Efficient Europe” provides for the development of advanced, innovative and fully
integrated transport infrastructure.

The NPP provides for the improvement of mobility conditions and more efficient management of the demand for mobility,
the development of infrastructure required for the interoperability of different transport modes.

The Commission’s position paper notes that integrated passenger transport development strategies on regional and local
levels are missing in Lithuania, and local and long-distance passenger transport is not sufficiently integrated.

The said activities are important for the implementation of EUSBSR priority area “Transport” to the extent it is related to
the development of internal transport connections.
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Thf:mz!tlc Investment priority Justification for selection
objective
3. Improving energy efficiency and | n the Council recommendations 2014 for Lithuania, Lithuania is urged to develop cross-border connections to
security of supply through the | neighbouring Member States for electricity and gas through improved integration of the Baltic energy markets.
development of smart energy distribution, | According to the European Council conclusions of 4 February 2011, the internal energy market should be created by 2014
storage and transmission systems and | and the “energy isolation” of EU Member States should be eliminated by 2015.
through the integration of distributed | The National Energy Independence Strategy also establishes objectives of connecting with EU energy networks. The
generation from renewable sources functioning of transnational connections also requires a stronger internal network.
EUSBSR priority area “Energy” provides for the improvement of connections of electricity markets. The EUSBSR Action
Plan mentions such projects as LitPol and NordBalt which will build new advanced electricity transmission lines between
Lithuania-Poland and Lithuania-Sweden; also the construction of a NLG terminal.
8. Promoting | 1. Supporting employment-friendly growth | This investment priority will contribute to EU2020 priority “Inclusive Growth”. To achieve the main target of the EU2020
sustainable and | through the development of endogenous | in relation to employment, Lithuania has set a national target to increase the employment up to 72.8% by 2020. However,
quality potential as part of a territorial strategy for | urban development disparities emerging in the country signal the failure of certain urban areas or their individual

employment and
supporting labour
mobility

specific areas, including the conversion of

territories to make full use of their potential. Achieving of the said target requires developing of small and medium-sized

declining industrial regions and | towns that have diverse economic activities and are attractive for investment and job creation, as well as using areas of
enhancement of accessibility to, and | large cities in an efficient and sustainable manner. For this reason, the aim will be to reduce economic development
development of, specific natural and | disparities in the country and to make full use of the economic potential of the cities for the purposes of job creation.
cultural resources

2. Investing in infrastructure for | EU2020 flagship initiative “An Agenda for New Skills and Jobs” establishes the need to facilitate modernisation of labour

employment services

markets with a view to raising employment levels and ensuring the sustainability of our social models.
The NRA provides for the improvement of efficiency of services offered by the labour exchange and the expanding the
coverage of active labour market policy (ALMP) measures, including capacity building.

3. Access to employment for job- seekers
and inactive people, including the long-
term unemployed and people far from the
labour market, also through local
employment initiatives and support for
labour mobility

2014 for Lithuania propose to better target active labour market policy measures, to the low-skilled and long-term
unemployed. EU2020 flagship initiative “An Agenda for New Skills and Jobs” establishes key priorities for increasing
employment rates, in particular among women, young people and older people.

The NRA claims that it is important for Lithuania to pursue prevention of structural unemployment and to develop an
inclusive labour market, thereby eliminating bottlenecks for economic growth.

The Commission’s position paper proposes improving ALMP in terms of its efficiency, coverage and targeting. Integrated
measures should focus on increasing the number of self-employed and new enterprises.
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Thf:mz!tlc Investment priority Justification for selection
objective
4. Sustainable integration into the labour | The Council recommendations of 2014 for Lithuania propose to increase employability of young people by prioritising
market of young people, in particular those | offering quality apprenticeship schemes and strengthening partnership with the private sectors, especially amongst young
not in employment, education or training, | people, by refocusing resources on ALMP measures.
including young people at risk of social | EU2020 flagship initiative “Youth on the Move” aims at improving the involvement of young people in the labour market
exclusion and young people from | through guidance and counselling services, promotion of internships, etc.
marginalised  communities, including | This investment priority will make a direct contribution to the implementation of the Council recommendation on the
through the implementation of the Youth | Youth Guarantee (COM(2012) 729 final) and the Commission’s Communication on the Youth Employment Initiative
Guarantee (COM(2013) 144 final).
The Commission’s position paper proposes implementing the Youth Guarantee Initiative.
Activities focused on training and internships in order to integrate the youth into the labour market will be conducive to
the implementation of EUBSBR priority area “Education”.
9. Promoting | 1. Investing in health and social | the Council recommendations 2014 for Lithuania is to ensure adequate coverage of those most in need and continue to
social inclusion, | infrastructure ~ which  contributes to | strengthen the links between cash social assistance and activation measures. To achieve the headline target of the EU2020
combating national, regional and local development, | in relation to poverty reduction, Lithuania will cut the number of people suffering the risk of poverty or social exclusion
poverty and any | reducing inequalities in terms of health | down to 814,000 by 2020.
discrimination status, promoting social inclusion through | The EU2020 underlines the need for efforts in reducing poverty, social exclusion and health disparities.

improved access to social, cultural and
recreational services and the transition

The NRA indicates that one of the main areas in the reduction of poverty and social exclusion is development of a health
care policy securing justice in healthcare relations.

from institutional to community-based
services

2. Providing support for physical,
economic and social regeneration of

deprived communities in urban and rural
areas

In Lithuania, the highest poverty risk is faced by the rural population. In 2011, the poverty risk level in rural areas was 2.4
times higher than in major cities. Compared to other groups of residential areas, ageing in rural areas is fastest due to
insufficient natural replacement of population.

EU2020 flagship initiative “European Platform Against Poverty” provides for the need to minimise disparities, constantly
fight poverty, in particular in small towns, and take economically and socially targeted actions.

The Commission’s position paper proposes to focus on the reduction of disparities between urban centres and lagging rural
areas, including investments in small-scale infrastructure to improve access to basic services and the quality of life for
local communities.

3. Active inclusion, including with a view

to promoting equal opportunities and
active  participation, and improving
employability

Council recommendation 2014 for Lithuania proposes to better target active labour market policy measures, to the low-
skilled and long-term unemployed. EU2020 flagship initiative “European Platform Against Poverty” indicates that the best
way to lift out of poverty is achieving the EU20200bjective in relation to employment. The national target is to increase
the employment rate to 72.8% by 2020.

The aim provided for in NRA is to: increase opportunities for socially vulnerable groups to participate in the labour
market; to improve educational, cultural, support and services system intended for the prevention of socially vulnerable
groups by lifting it to the standards that meet the needs of an individual, the community and the market .

The Commission’s position paper specifies that Lithuania should support the integration of unemployed or inactive people
of working age at-risk-of-poverty into the labour market.
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Thematic
objective

Investment priority

Justification for selection

4. Enhancing access to affordable,
sustainable and high- quality services,
including health care and social services of
general interest

The EU2020 lays down that reducing poverty, social exclusion and health disparities requires improving the access of care
service for children and other dependent persons.

EU2020 flagship initiative “European Platform Against Poverty” encourages EU Member States to implement measures
helping groups that are at high risk of exclusion due to specific circumstances, including the disabled, minorities, including
the Roma, homeless, etc.

The European Disability Strategy 2010-2020 and the Strategy for Equality between Women and Men 2010-2015 address
the need to facilitate the reconciliation of family and professional life, ensuring access to high-quality and affordable care
services, promoting sound working conditions for professional careers and supporting families and informal carers.

The NRA provides for the improvement of access to social services of adequate quality through a wider involvement of
communities and nongovernmental organisations (NGOs).

5. Promoting social entrepreneurship and
vocational integration in social enterprises
and the social and solidarity economy in
order to facilitate access to employment

EU2020 flagship initiative “An Integrated Industrial Policy for the Globalisation Era” points out the need for promoting
corporate social responsibility in order to ensure a long-term trust of employees and consumers.

Commission’s Communication on Social Investment (COM(2013) 83final) urges Member States to allocate resources
from the ESI funds to the development of social business.

The NRA provides for the promotion of employers’ interest in creating new jobs of proper quality through the
development of corporate social responsibility. Another aim is to maintain social dialogue to facilitate the modernisation of
labour relations: ensuring flexible terms and conditions of employment agreements, possibility to regulate working time
and arrangements.

6. Community-led local

strategies

development

EU2020 flagship initiative “European Platform Against Poverty” provides for opportunities for local groups to use the EU
funds to promote community-based approaches.

Rapidly developing major cities attract large migration flows, and new residents bring additional social problems.
Meanwhile depopulation in smaller towns leads to lower economic activity and availability of services in those towns.

The Commission’s position paper proposes using the CLLD approach to promote social inclusion, building on the
experience gained with LEADER. This approach is in particular important for disadvantaged and socially isolated areas,
small and medium-sized cities and their surroundings.

10. Investing in

education,
training and
vocational
training for skills
and lifelong
learning

1. Investing in education, training and
vocational training for skills and lifelong
learning by developing education and
training infrastructure

EU2020 flagship initiative “An Agenda for New Skills and Jobs” asserts that developing of skills and better matching
between skills and labour market needs requires development of educational infrastructure.

The NRA provides for the implementation of projects aimed at training and career development of students of general
education schools, vocational training and education institutions as well as higher education institutions. Projects are also
planned for career monitoring and infrastructure development.

2. Reducing and preventing early school-
leaving and promoting equal access to
good quality early-childhood, primary and
secondary education, including formal,
non-formal and informal learning
pathways for reintegrating into education
and training

Contributing to the EU2020 target of reducing school drop-out rates below 10%, Lithuania plans to reduce this share down
to 9%, giving a priority to rural areas where school drop-out rates exceed the EU target.

An irrational school network, underdeveloped educational support infrastructure and insufficient qualifications and
competence of teachers have lead to the increasing disparities between regions.

The Commission’s position paper proposes developing and putting in place comprehensive and evidence-based strategies
to reduce early school leaving, integrating pupils with special needs and from marginalised community groups.

Some activities of this investment priority can also contribute to EUSBSR priority area “Education” in the areas related to
internships and the gaining of international experience.
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Thematic
objective

Investment priority

Justification for selection

3. Improving the quality and efficiency of,
and access to, tertiary and equivalent
education with a view to increasing
participation and attainment levels,
especially for disadvantaged groups

Contributing to the EU2020 target of increasing the number of 30-34-year-olds completing third level education, Lithuania
plans that by 2020 at least 47.9% of 30-34-year-olds will have higher or equivalent education. Since many young people
are pursuing higher education, there is a need to focus more on the quality of studies. This would help maintain a high
level of educational attainment.

This investment priority will also include activities focused on internships for researchers in foreign education institutions
and enterprises. The activities will contribute to the implementation of EUSBSR priority area “Education” as well as make
an indirect input to the implementation of priority area “Innovation”.

4. Enhancing equal access to lifelong
learning for all age groups in formal, non-
formal and informal settings, upgrading
the knowledge, skills and competences of
the workforce, and promoting flexible
learning pathways including through
career guidance and validation of acquired
competences

EU2020 flagship initiative “An Agenda for New Skills and Jobs” provides for the improvement of lifelong learning
opportunities, emphasises better adaptation of workforce to new conditions, the importance of the attractiveness of
vocational training, ensuring friendlier conditions for changing of professional activities and the development of national
qualifications frameworks.

The NRA provides for the development of a lifelong learning supply and demand system which would create conditions
for social and professional inclusion of adults, active citizenship and personal development.

11. Enhancing
institutional
capacity of public
authorities  and
stakeholders and
efficient  public
administration

1. Investment in institutional capacity and
in the efficiency of public administrations
and public services at the national,
regional and local levels with a view to
reforms, better regulation and good
governance

The NRA establishes that efficient public administration is an important determinant of the country’s progress and
competitiveness. The need to improve public administration is emphasised in Lithuanian Progress Strategy “Lithuania
20307, the NPP, the Public Management Improvement Programme 2012-2020. It should be noted that one of the Council
recommendations 2014 for Lithuania was related to the reform of state-owned enterprises.

The Commission’s position paper proposes that public administration should be rendered more client-focused, while
public administration institutions should place more focus on results.
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1.2. Justification of the financial allocation

The distribution of resources from the EU funds 2014-2020 has been mainly based on
thematic concentration requirements for thematic objectives and investment priorities as set forth in
2014-2020 EU cohesion policy regulations as well as on requirements for the minimum
contribution from the ESF and the Cohesion Fund.

Specific financial proportions have been established in view of challenges and development
potential. Challenges have been assessed by taking into consideration both Lithuanian and global
trends defined by the Lithuanian progress strategy Lithuania 2030, Europe 2020 strategy, the
European Council’s conclusions, country-specific recommendations, national strategic documents, a
number of thematic evaluations, the World Bank, the Organisation for Economic Cooperation and
Development and other recognised international organisations, also by the Commission’s position
paper on prospects for development of the Lithuanian economy and its sectors, etc. Other aspects
taken into consideration include changes required for national strategic commitments (e.g. to
eliminate a large gap between certain indicators and the EU average or to achieve the national target
of Europe 2020.

Funds to specific thematic objectives set by 2014-2020 EU cohesion policy regulations have
been allocated with regard to the challenges and growth potential identified by Partnership
Agreement Section 1.1 Situation Analysis, Challenges and Growth Potentials, and to the target
results of the investments as established by Partnership Agreement Section 1.3 Summary of the
Results of Each Thematic Objective in Respect of Each Fund.

Thematic objective 1 will be allocated 10.1% of resources from the EU funds (or almost
19.4% from the ERDF) which mostly contribute to the promotion of investment into R&D and
innovation so that by 2020 investments in this field accounts for 1.9% of GDP.

Thematic objective 2 will be allocated 3.6% of resources from the EU funds (or almost 7%
from the ERDF) which, considering goals of EU2020 flagship initiative “Digital Agenda”, will aim
at ensuring the availability of broadband for all, improving digital literacy of the population and
developing e-services and e-solutions.

Thematic objective 3 will be allocated 7.9% of resources from the EU funds (or almost 15.2%
from the ERDF) which will largely boost the competitiveness, efficiency and internationalisation of
SMEs, facilitate the access to financing and ensure resource efficiency.

Thematic objective 4 will be allocated around 14.5% of resources from the EU funds (or
around 14.8% from the ERDF and 22.2% from the CF) which will be most conducive to the NRA
objective of increasing the share of RES in total final energy consumption to 23% by 2020.
Moreover, energy efficiency should be increased by 17% and greenhouse gas emissions reduced by
up to no more than +15%.

Thematic objective 5 will be allocated around 1.6% of resources from the EU funds (or 0.1%
from the ERDF and around 5.1% from the CF) which will reinforce capabilities of climate change
resilience and disaster prevention as well as strengthen climate change resilience of the most
vulnerable areas in Lithuania.

Thematic objective 6 will be allocated almost 10.9% of resources from the EU funds (or 5.4%
from the ERDF and around 26.3% from the CF) which will help meet requirements of EU
environment acquis in the field of waste and water, contribute to the improvement of air quality and
the preservation of biodiversity, facilitate the development and promotion of natural and cultural
heritage protection, the conversion of brownfields.

Thematic objective 7 will be allocated 17.2% of resources from the EU funds (or almost
11.2% from the ERDF and around 37.2% from the CF) which, with regard to Europe 2020 strategy
and flagship initiative “Resource Efficient Europe”, will remove barriers to the core network
infrastructure through modernisation of vital economic infrastructures. The interoperability of
different modes of transport will be increased, the availability of the network improved and
connections for electricity and gas networks developed as recommended by the Council in its
recommendations for 2014.
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Thematic objective 8 will be allocated 10.9% of resources from the EU funds (or 12% from
the ERDF and around 24.4% from the ESF) which will contribute to one of the Lithuanian national
objectives set by the NRA, namely to increase employment up to 72.8% by 2020, and help remove
urban development disparities to efficiently exploit the potential of cities and their individual areas.
Following Council recommendations 2014 for Lithuania, active labour market policy measures will
be targeted better. Special allocations provided for by the youth employment initiative will also be
invested under this thematic objective.

Thematic objective 9 will be allocated 8% of resources from the EU funds (9% from the
ERDF and 19.5% from the ESF) which will contribute to one of the Lithuanian national objectives
set by the NRA, namely to reduce the number of people at poverty and social exclusion risk down
to at least 814,000. Special measures focused on the reduction of poverty and social exclusion will
be implemented following Council recommendations for 2014.

Thematic objective 10 will be allocated around 9.9% of resources from the EU funds (or
around 6% from the ERDF and around 40.4% from the ESF) which will be most conducive to the
Lithuanian national objective of at least 47.9% of 30-34—year-olds completing higher or equivalent
education and reducing school drop-out rates below 9%.

Thematic objective 11 will be allocated above 2.2% of resources from the EU funds (13.3%
from the ESF) which will be aimed at increasing the efficiency of public administration institutions,
developing and executing national public administration reforms and implementing one of the
Council recommendations related to the reform of state-owned enterprises.

To ensure the efficient administration of the use of EU funds’ investments, publicity and
information as well as adequate evaluations, technical assistance will be allocated 3.2% of resources
from the EU funds (around 2.3% from the ESF and almost 9.2% from the CF).

Compared to the 2007-2013 financial period, the 2014-2020 programming period will focus
more on research and development (R&D). According to macroeconomic simulations made by ex
ante evaluation experts, in Lithuania’s case the largest impact on GDP and other fundamental
macroeconomic variables would be generated by a more active diversion of resources of the EU
funds to R&D compared to the period of 2007-2013. Also taking Council recommendations 2014
for Lithuania into account, more funds will be channelled to energy efficiency investments which
are aimed at improving energy efficiency and competition of energy networks through connections
to EU countries for electricity and gas. Moreover, the 2014-2020 programming period provides for
larger ESF investments as the Council recommendations for 2014 proposes targeting issues of low-
skilled workers and long-term unemployment, increase the conformity of the education system to
the labour market needs and promote lifelong learning.

21



Table 2. Overview of the investment strategy of the programme

Operational Programme for the European Union Funds’ Investments in 2014-2020

Share of
the total
support to
o . Thematic T . S, - Support the
Priority axis objective Investment priority Specific objectives Result indicators Fund (EUR) ST
1
programm
e
Strengthening Strengthening Enhancing R&I infrastructure | Promoting more active use of | External wusers from economic | ERDF | 678,878,835 | 10.1%
research and | research, and capacities to develop R&I | the existing and new RDI | entities, who used the upgraded
development and | technological excellence, and promoting | infrastructure open-access RDI infrastructure
innovation development centres of competence, in

and innovation

particular those of European
interest

Promoting business investment
in R&I, developing links and
synergies between enterprises,
research and  development
centres and the higher education
sector, in particular promoting

investment in product and
service development,
technology  transfer, social
innovation, eco-innovation,
public service applications,
demand stimulation,

networking, clusters and open
innovation  through  smart
specialisation, and supporting
technological and  applied
research, pilot lines, early
product  validation  actions,
advanced manufacturing
capabilities and first production,
in particular in key enabling
technologies and diffusion of
general purpose technologies

Increasing the intensiveness of
RDI activities in the private
sector

R&D expenditure per capita in the
business sector

Share of innovative enterprises
cooperating with partners in the
total number of innovation-related
enterprises

Increasing the extent of
knowledge commercialisation
and technology transfer

Share of higher education R&D
expenditure funded by economic
entities in the total expenditure

22




Operational Programme for the European Union Funds’ Investments in 2014-2020

Share of
the total
support to
Priority axis :l;;encl;?: Investment priority Specific objectives Result indicators Fund S(lg;?lg;t ope::tiona
1
programm
e
Promoting Enhancing Extending broadband | Increasing the availability and | Share of households covered by | ERDF | 244,037,284 | 3.6%
information access to, and | deployment and the roll-out of | use of broadband electronic | broadband access of at least
society use and quality | high-speed  networks and | communication networks in | 30Mbps
of, ICT supporting the adoption of | areas where the market is not
emerging technologies and | able to ensure the
networks for the digital | development of next
economy. generation  access (NGA)
infrastructure and the
provision of services
Increasing the efficiency of | Share of state information resources
the protection of state | and objects of critical information
information infrastructure and | infrastructure, complying with the
resources security requirements
Developing ICT products and | Increasing the reuse of public | Share of enterprises using public
services, e-commerce, and | sector information for | sector information for their
enhancing demand for ICT. business and public needs commercial activities
Increasing the demand for ICT | Share of population wusing the
among the population internet regularly
Strengthening ICT applications | Increasing the accessibility | Share of population using electronic
for e-government, e-learning, e- | and quality of public and | public and administrative services
inclusion, e-culture and e- | administrative services Share of state and municipal
health. authorities and bodies using
services of the state information
resources interoperability platform
Promoting  the | Enhancing the | Promoting entrepreneurship, in | Increasing the level of | Level of entrepreneurship: number | ERDF | 531,603,253 | 7.9%
competitiveness competitiveness | particular by facilitating the | entreprencurship of enterprises and natural persons
of small and | of SMEs, the | economic exploitation of new per 1,000 residents
medium-sized agricultural ideas and fostering the creation
business sector (for the | of new firms, including through
EAFRD) and | business incubators.
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Share of
the total
support to
Priority axis "(l;l;;encl;?: Investment priority Specific objectives Result indicators Fund S(;Iglg;t ope::tiona
1
programm
e
the fisheries and | Developing and implementing | Increasing the Share of exports of SME goods
aquaculture new business models for SMEs, | internationalisation of SMEs originating in Lithuania in GDP
sector (for the | in particular with regard to
EMFF) internationalisation
Supporting the capacity of | Increasing the productivity of | Value-added in production costs,
SMEs to engage in economic | SMEs created by SMEs, per employee
growth and innovation | Increasing investments of | Share of investments where over
processes SMEs in eco-innovation and | 50% of the amount is invested into
other resource-efficient | eco-innovation in the total amount
technologies of investments
Promoting energy | Supporting the | Promoting the production and | Increase the use of renewable | The share of renewable energy in | ERDF, | ERDF: 14.5%
efficiency and | shift towards a | distribution of renewable energy | energy the final energy balance CF 517,201,697
production  and | low-carbon derived from renewable sources
use of renewable | economy in all | Promoting energy efficiency | Reduce intensity of energy | Energy intensity in industrial CF:
cnergy sectors and renewable energy use in | consumption in industrial | enterprises 454,118,432

enterprises

enterprises

Supporting energy efficiency,
smart energy management and
RES use in public
infrastructures, including in
public buildings, and in the
housing sector

Reduce energy consumption
in public infrastructure and
multi-apartment houses

Final energy consumption in the
service and household sectors

Enhance energy efficiency in
the heat supply sector and
households

Transportation and distribution
losses in heating networks

Energy consumption by households
(not connected to district heating
networks)

Developing and implementing
smart distribution systems at
low and medium voltage levels

Test the  prospects  of
introducing smart grid
technologies

Higher quality of electricity supply
(SAIDI)
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Share of
the total
support to
Priority axis "(l;l;;encl;?: Investment priority Specific objectives Result indicators Fund S(;Iglg;t ope::tiona
1
programm
e
Promoting low-carbon strategies | Promote sustainable mobility | Carbon dioxide emissions (except
for all types of territories, in | and develop environment- | for from biomass) from household
particular urban areas, including | friendly transport to reduce | transport activities
the .promotion of su§tginable carbon dioxide emissions Number of passengers in_public
ml.llltlm.odal urban mobility gnd urban transport
mitigation-relevant  adaptation
measures
Environment, Promoting Supporting  investment  for | Minimise climate change- | Potential damage of negative | ERDF, | ERDF: 12.5%
sustainable use of | climate change | adaptation to climate change, | induced damage effects of floods on economic | CF 193,677,709
natural resources | adaptation, risk | including ecosystem-based activity
and adaptation to | prevention and | approaches CF:
climate change management 644,099,887
Protecting  the | Investing in the waste sector to | Reduce = municipal  waste | Share of municipal waste disposed (of  which
environment meet the requirements of the | disposal in landfills and | in landfills under
and promoting | Union’s env1ronmenta} acquis | ensure proper storage of Share of paper, plastic, metal and the.ma"uc
resource and to address needs, identified | radioactive waste . . vl ; objective 5
efficiency by the Member States, for glass waste In municipal waste ERDF:
investment that goes beyond stream, prepared  for re-use or 4,064,010
those requirements recycling CF:
Investing in the water sector to | Improve the status of the | Average total nitrogen 104,842,447
meet the requirements of the | Baltic Sea and other surface | concentration in Lithuania’s )

Union’s environmental acquis
and to address needs, identified
by the Member States, for
investment that goes beyond

waters

territorial waters of the Baltic Sea

Share of surface waters of good
status

' Enhance accessibility of water | Accessibility of water  supply
those requirements supply and wastewater | gervices
treatment services and
improve efficiency of the | Accessibility . of  wastewater
system treatment services

Enhance relevance, number of
visits and visibility of cultural

Share of population well-informed
on environmental issues
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Share of
the total
support to
Priority axis :l;;encl;?: Investment priority Specific objectives Result indicators Fund S(lg;?lg;t ope::tiona
1
programm
e
Conserving, protecting, | and natural heritage, including | Share of the Lithuanian population
promoting and  developing | public awareness on the | that has visited a site of cultural
natural and cultural heritage surrounding environment heritage within the last 12 months
Number of trips of tourists (foreign
and local) to prioritised tourism
development regions
Protecting and restoring | Improve the status of native | Share of habitat types of
biodiversity, soil protection and | plant and animal species, | Community importance with a
restoration and  promoting | habitats and landscape favourable conservation = status,
ecosystem services, including occurring in Lithuania
Natura 2000 and  green
infrastructures
Taking actions to improve the | Reduce the level of threat to | Number of days when a daily limit
urban environment, | health and  environment, | value of particulate matter (PM;)
revitalisation of cities, | caused by urban air pollution | concentration is exceeded in 5
regeneration and | by particulate matter and soil | major cities
decontamination of brownfield | pollution by chemical | Potential pollution hotbeds of
sites  (including conversion | substances extremely high risk
areas), reduction of air pollution
and promotion of noise-
reduction measures
Developing Promoting Supporting a multimodal Single | Improve interoperability | Number of intermodal transport ERDF | ERDF: 17.2%
sustainable sustainable European Transport Area by | between national multimodal | units transported CF 390,625,213
transport and key | transport  and | investing in the Trans-European | transport system and trans- | Average speed of a passenger train
network removing Transport (TEN-T) Network European transport networks in reconstructed and upgraded CF:
infrastructures bottlenecks on railway sections in the TEN-T 763,156,109
key network network
infrastructures Number of road traffic deaths in the

TEN-T network

Average duration of aircraft
manoeuvring
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Share of
the total
support to
Priority axis :l;;encl;?: Investment priority Specific objectives Result indicators Fund S(lg;?lg;t ope::tiona
1
programm
e
Enhancing regional mobility | Enhancing regional mobility | Average speed of a passenger train
through connecting secondary | through developing regional | in reconstructed and upgraded non
and tertiary nodes to TEN-T | connections to the main | TEN-T network railway sections
infrastructure, including | transport network of the | Number of road traffic deaths in
multimodal transport nodes country and implementing | non TEN-T network
traffic safety measures Duration of road trips (except TEN-
T roads)
Freight transported by inland
waterway transport
Improving energy efficiency | Strengthen integration into the | Herfindahl-Hirschman index for
and security of supply through | European Union’s internal | energy imports in Lithuanian
the development of smart | energy market electricity market
energy distribution, storage and Herfindahl-Hirschman index for
transmission  systems  and energy imports in Lithuanian
through the integration of natural gas market
distributed  generation from Performance level of the N-1
renewable energy criterion in the natural gas sector
Promoting quality | Promoting Supporting employment- | Diversify economic activities ERDF | ERDF: 10.9%
employment and | employment and | friendly growth through the | and improve conditions for Material investments attracted to ESF 421,299,136
participation  in | supporting development of endogenous | attracting  investment  in target territories
the labour market | labour mobility | potential as part of a territorial | support of job creation in ESF:
strategy for specific areas, | target territories (urban areas) 243,721,797
including the conversion of Sh £ workers in enterori £
declining industrial regions and are ot WOTKETS 111 enieIprises o Special
s the total number of working-age .
enhancement of accessibility to . C - allocation
. population in municipalities with
and development of specific o . under Youth
target territories identified
natural and cultural resources Employment
Investing in infrastructure for | Improve the quality and | Satisfaction in the quality of Initiative
public employment services accessibility  of  services | services and facilities in the Vilnius 63,565,266

provided by labour market
institutions

Territorial Labour Exchange
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Access to employment for job-
seekers and inactive people,
including the long-term
unemployed and people far
from the labour market, also
through  local  employment
initiatives and support for
labour mobility

Increase employment,
especially among the long-
term and unskilled

unemployed and people with
disabilities

Participants engaged in
employment after leaving ESF
intervention, including self-
employment (unemployed
including long-term unemployed)

Participants gaining a qualification
after leaving ESF intervention
(unemployed including long-term
unemployed)

Participants engaged in
employment after leaving ESF
intervention, including self-
employment (unemployed over 54
years of age including long-term
unemployed and inactive people not
in education or training,
participating in ESF interventions)

Participants gaining a qualification
after leaving ESF intervention
(unemployed over 54 years of age
including long-term unemployed
and inactive people not in education
or training, participating in ESF
interventions)

Disabled who successfully finished
ESF supported professional
rehabilitation programmes

Improving the effectiveness of
a public employment service

Average length of time to fill a
vacancy
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

and making it more results-
oriented

Number of staff of the Lithuanian
Labour Exchange gaining a
qualification after leaving ESF
intervention

ALMP and sustainable employment
monitoring and evaluation system
designed and operational

Increase labour demand by
promoting entrepreneurship of
the population, in particular
those who face difficulties on
the labour market

Share of new enterprises/businesses
supported by a financial instrument
for starting-up, successfully
functioning 12 months after receipt
of lending

Raise understanding of the
society, business and public
sector on the application of
principles of equality between
men and women and non-
discrimination based on age,
disability or other grounds,
and strengthen capacity to
recognise and stop
occurrences of discrimination

Share of persons who apply in
practice the knowledge and skills
acquired through participation in
events promoting gender equality
and non-discrimination in the
labour market

Sustainable integration into the
labour market of young people,
in particular those not in
employment, education or
training, including young people
at risk of social exclusion and
young people from marginalised

Reduce the number of young
people between 15 and 29
years of age not in
employment, education or
training

Unemployed participants who
completed participation in YEI-
supported intervention

Unemployed participants who
received an offer of employment,
continued education, apprenticeship
or traineeship after leaving
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

communities, including through

the  implementation
Guarantee

Youth

Unemployed participants who are
in education/training, gained a
qualification, or are in employment,
including self-employment, after
leaving

Long-term unemployed participants
who completed participation in
YEI-supported intervention

Long-term unemployed participants
who received an offer of
employment, continued education,
apprenticeship or traineeship after
leaving

Long-term unemployed participants
who are in education/training,
gained a qualification, or are in
employment, including self-
employment, after leaving

Inactive participants not in
education or training who
completed participation in YEI-
supported intervention

Inactive participants not in
education or training who receive
an offer of employment, continued
education, apprenticeship or
traineeship after leaving

Inactive participants not in
education or training who are in
education/training, gained a
qualification, or are in employment,
including self-employment, after
leaving
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Share of
the total
support to
Priority axis "(l;l;;encl;?: Investment priority Specific objectives Result indicators Fund S(;Iglg;t ope::tiona
1
programm
e
Participants in continued education,
training programmes leading to a
qualification, an apprenticeship or a
traineeship six months after leaving
Participants in employment six
months after leaving
Participants in self-employment six
months after leaving
Promoting social | Promoting Investing in health and social | Increase = the  share  of | Share of disabled people receiving | ERDF | ERDF: 8.0%
inclusion and | social inclusion | infrastructure which contributes | community-based social | community-based social services, | ESF 315,540,145
combating and combating | to national, regional and local | services through transition | of the total number of disabled
poverty poverty development, reducing | from institutional to | people receiving social services ESF:
inequalities in terms of health | community-based services Share of children wunder care 220,294,386
status, promoting social (guardianship) receiving

inclusion through improved
access to social, cultural and
recreational services, and the
transition from institutional to
community-based services

community-based  social  care
services, of the total number of
children under care (guardianship)

Facilitate access to social
housing for the most
disadvantaged social groups

Share of persons (families) renting
municipal social housing, of the
total number of persons (families)
on the waiting list

Improve health-care quality
and accessibility for target
groups and reduce health
inequalities

Decline of age-standardised (0-64
years) rate of mortality from system
diseases in target territories

Decline of age-standardised (0-64
years) rate of mortality from
cerebrovascular diseases in target
territories

Decline of age-standardised (0-64
years) rate of mortality from
malignant  tumours in  target
territories
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Decline of age-standardised (0-64
years) rate of mortality from
external causes in target territories

Difference in the number of visits
to physicians per person between
population of urban and regional
municipalities

Providing support for physical,
economic and social
regeneration of  deprived
communities in urban and rural
areas

Reduce disparities in the
quality of life caused by
geographical conditions and
demographic processes

Share of employed in target
territories

Additional material investments
attracted to target territories

Active inclusion, including with
a view to promoting equal
opportunities and active
participation, and improving
employability

Enhance integration of
persons most distant from the
labour market into the labour
market

Socially disadvantaged persons
engaged in job searching, in
education/training, in employment,
including self-employment, after
leaving ESF interventions for social
integration

Increase participation by older
working-age persons in the
labour market and
volunteering

Persons over 54 years of age
gaining a qualification after leaving
ESF interventions

Persons over 54 years of age
engaged in volunteering after
leaving ESF interventions

Enhancing access to affordable,
sustainable and high-quality
services, including health care
and social services of general
interest

Improve access to and quality
of community-based services,
develop services for families

Implemented individual plans of
transition from institutional care to
family and  community-based
services as a share of the total
number of plans

Beneficiaries of family services
satisfied with the quality of the
services
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Staff of the social services system
gaining a qualification after leaving
ESF interventions

Reduce health inequalities by
improving health-care quality
and accessibility for target
population groups' and
promoting healthy ageing

Share of population from regions
with largest disparities in terms of
health status and  healthcare
accessibility engaged in preventive
programmes

Share of persons from target groups
with changed lifestyles for health
purposes as a result of ESF-
supported public awareness-raising,
education and training activities
(themes: healthy lifestyles, health
preservation and promotion, disease
prevention)

Promoting social
entrepreneurship and vocational
integration in social enterprises
and the social and solidarity
economy in order to facilitate
access to employment

Promote the emergence of
initiatives enhancing social
entrepreneurship and social
responsibility

Share  of social  businesses
successfully operating 12 months
upon project completion, of the
total number of social business that
received ESF investments

ESF supported employees of social
enterprises who retained their jobs

! The target groups are:

— population in regions (territories) with the highest rates of premature mortality from the main non-communicable diseases;
— certain social risk groups with high rates of morbidity with certain diseases (such as tuberculosis, alcohol addiction) due to their social and economic status (unemployment, poverty, etc.) and
addictions (alcohol and other) with limited access to health-care (people with disabilities, etc.);
— children (below 18 years) are also classified as a target group as they are more than others threatened by social exclusion due to economic and social factors such as social and economic status of the
family and employability and by adverse effects of these factors for their health;
— elderly people (over 55 years) are also classified as a target group in light of the aspiration to maintain, as long as possible, good health of elderly people, to improve their quality of life and to create
the conditions for them to stay active in employment and in the community and live independently.
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Share of
the total
support to
Priority axis :l;;encl;?: Investment priority Specific objectives Result indicators Fund S(lg;?lg;t ope::tiona
1
programm
e
Persons gaining a qualification
upon completing ESF financed
training
Community-led local | Improve local employability | Participants in CLLD projects with
development strategies and enhance social integration | improved status the labour market 6
of communities, by making | months after leaving
use of relati.o‘nship among | participants (members of local
local communities, businesses communities) volunteering in social
and local governments partner organisation or NGOs 6
months after leaving
Educating the | Investing in | Investing in education, training | Improve and consolidate the | Share of students studying at higher | ERDF, | ERDF: 9.9%
society and | education, and vocational training for skills | studies infrastructure for better | education institutions which has | ESF 208,548,495
strengthening the | training and | and lifelong learning by | quality of the studies used at least EUR 289,000 of the
potential of | vocational developing  education  and ERDF  resources under the ESF:
human resources | training for | training infrastructure Operational Programme for the 455,313,921
skills and renewal of concentrated studies
lifelong learning infrastructure
Improve access to quality | Share of vocational training
vocational and adult training | students in vocational training
by investing into infrastructure | institutions improved using at least
EUR 289,000 of the ERDF

resources under the Operational
Programme

Improve operational efficiency
of general and non-formal
education institutions

Share of pupils in institutions
improved using at least EUR
289,000 of the ERDF resources
under the Operational Programme

Share of 1-6 year-old children in
pre-school and pre-primary
institutions improved using ERDF
resources under the Operational
Programme
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Reducing and preventing early
school-leaving and promoting
equal access to good quality
early-childhood, primary and
secondary education, including
formal, non-formal and informal
learning pathways for
reintegrating into education and
training

Improve students’ training
achievements by promoting
operational changes at the
education institutions

Share of schools with increased
pupils’ achievements among all
schools that received ESF financing
under the Operational Programme
for educational quality
improvement

Reduce the number of drop-
outs of education system and
those who do not complete
general education programme

Reduction in share of pupils not
attending school in schools that
implemented early school leaving
reduction and compensation
measures using ESF resources
under the Operational Programme

Improving the quality and
efficiency of, and access to,
tertiary and equivalent
education with a view to
increasing  participation and
attainment levels, especially for
disadvantaged groups

Improve the quality and
access to the studies with a
view to ensuring Dbetter
consistency  between  the
studies and the needs of the
labour market and the society

Share of higher education students
who studied at least a part of their
term-time abroad using ESF
resources under the Operational
Programme

Share of students who participated
in internship schemes in companies
and organisations using ESF
resources under the Operational
Programme

Reinforce monitoring, external
evaluation and  efficient
management of higher
education with a view to
constant quality improvement

Share of higher education schools
that underwent external evaluation
using  Operational  Programme
funds

Strengthen the skills and
capacities of public sector
researchers for engaging in
high level R&D activities

Share of persons who completed
doctoral studies as a result of
participation in ESF activities
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Enhancing equal access to
lifelong learning for all age
groups in formal, non-formal
and informal settings, upgrading
the knowledge, skills and
competencies of the workforce,
and promoting flexible learning
pathways including through
career guidance and validation
of acquired competences

Improve  consistency  of
vocational and adult training
with the labour market needs
and make it more attractive

Share of students who studied
under modular vocational training
programmes developed or updated
using ESF resources under the
Operational Programme

Share of students who obtained a
qualification as a result of
completing a part of their
vocational training programme on-
the-job using ESF resources under
the Operational Programme

Share of students who study under
vocational training programmes
which have been subject to external
evaluation using ESF resources
under the Operational Programme

Provide opportunities and
incentives for life-long
learning by ensuring efficient
support for the enhancement
of competence

Share of persons who gained
nationally recognised qualification
as a result of participating in ESF
activities

Increase workforce
competitiveness, ensuring
opportunities to adapt to

economic needs

Share of persons who successfully
completed training and apply the
obtained knowledge at work from 6
to 12 months after taking part in the
ESF activities
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Share of
the total
support to
Priority axis "(l;l;;encl;?: Investment priority Specific objectives Result indicators Fund S(;Iglg;t ope::tiona
1
programm
e
Society-oriented | Building Investing in institutional Strengthen  result-orientation | Qhare of state and municipal ESF 150,359,184 | 2.2%
smart public | institutional capacity and in the efficiency of | of governance institutions or agencies that use
administration capacity of | public administrations and measures for the improvement of
public public services at the national, their management implemented
authorities and | regional and local levels with a using ESF resources under the
stakeholders and | view to reforms, better Operational Programme
efficient public | regulation and good governance -
administration Increase transparency and | Share of public procurements
openness of the public | performed within the calendar year
administration processes on the basis of the upgraded central
public procurement information
system that was upgraded using
ESF resources under the
Operational Programme
Share of persons who apply the
obtained knowledge and
competences 6 months after
participating in ESF activities for
strengthening  competences  in
prevention of corruption and
professional ethics
Improve the quality of | Share of public and municipal

services and make them more
customer-oriented

administration  institutions  and
agencies that implemented
measures to improve the quality of
services and/or customer service by
using ESF resources under the
Operational Programme

Improve business regulation
environment

Reduced administrative/other
regulatory burden due to better
regulation initiatives implemented
by using ESF resources under the
Operational Programme
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Priority axis

Thematic
objective

Investment priority

Specific objectives

Result indicators

Fund

Support
(EUR)

Share of
the total
support to
the
operationa
1
programm
e

Share of the institutions supervising
entities and applying smart business
supervision measures implemented
by using ESF resources under the
Operational Programme

Share of courts that implemented
measures to improve the efficiency
of justice by using ESF resources
under the Operational Programme

Improve  management  of
human resources in the public
service

Share  of  senior = managers
participating  in  the  senior
management cooperation networks
financed by ESF resources under
the Operational Programme

Share of staff at state and municipal
authorities or agencies which apply
competence-based civil service
human resources management
implemented by using ESF
resources under the Operational
Programme

Share of persons who apply
obtained knowledge and
competences at work 6 months after
participating in ESF activities for
strengthening strategic
competencies

Technical

assistance for the
administration of
the  Operational

Ensure efficient administration
of the Operational Programme

Proportion of costs funded on the
basis of simplified approaches in
ESF projects to the total funded
ESF project costs

CF

187,543,198

2.8%
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Share of
the total
support to
Priority axis "(l;l;;encl;?: Investment priority Specific objectives Result indicators Fund S(l]lz%)lg;t ope::tiona
1
programm
e
Programme Proportion of costs funded on the
basis of simplified approaches in
ERDF projects to the total funded
ERDF project costs
Proportion of costs funded on the
basis of simplified approaches in
CF projects the total funded CF
project costs
Turnover of staff in charge of EU
funds administration
Technical - - Ensure provision of | Share of the potential applicants | ESF 25,812,183 0.4%
assistance for information about EU funds’ | who are satisfied with the available
communication investments information

and evaluation of
the  Operational
Programme

Share of project promoters who
find the information on how
projects have to be properly
implemented sufficient

Share of people who appreciate that
EU investments help stimulate
important social and economic
changes in the country and
contribute to the better quality of
life

Ensure evaluation of EU
funds’ investments

Recommendations implemented
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SECTION 2. DESCRIPTION OF PRIORITY AXES

PRIORITY AXIS 1. STRENGTHENING RESEARCH AND DEVELOPMENT AND

INNOVATION
INVESTMENT Enhal.lc.lng research and innovation (R&I) 1nfra§tructure and
capacities to develop R&I excellence, and promoting centres of
PRIORITY 1.1 . . .
competence, in particular those of European interest (1a)
\ FUND \ European Regional Development Fund
SPECIFIC

Promoting more active use of the existing and new research,

SLIRCIUNAS) Gl J development and innovation infrastructure

In the 2007-2013 period, funds allocated to RDI infrastructure were mostly used for
implementing projects focused on the infrastructure of integrated higher education, research and
business centres (valleys): establishing research centres, science and technology parks (STP),
technology transfer centres, acquiring laboratory facilities needed for their operation. In parallel,
investments were made into the strengthening of human resources, mobilising their potential in
valleys which have a high concentration of higher education and research institutions and most of
the RDI infrastructure is open access, meaning that RDI facilities and services are available to
research and educational institutions, economic operators, also to foreign scientists, researchers
and other professionals.

A successful development of the Lithuanian RDI system requires further strengthening of
the potential of the public and private sector to carry out RDI activities; developing and upgrading
of technologies; building up of capacities for knowledge and technology transfer; applicability of
RDI results. This should strengthen capacities of higher education institutions to meet the needs of
the economy, increase the knowledge intensity of the private sector and reinforce economic and
social impacts of RDI. The Lithuanian RDI system lacks infrastructure enabling effective
experimental developments to boost the volume of commercialised research results. For this
reason, in the 2014-2020 programming period investments will target infrastructure used for the
commercialisation of RDI activities.

All planned investments will be closely coordinated with business needs. Investments into
RDI infrastructure will be focused on facilities required for the development of new projects and
their introduction into the market (centres of excellence, knowledge and technology transfer
centres, centres for the commercialisation of RDI results, etc.). Investments are also planned for
the development of infrastructure enabling effective experimental development and increasing
volumes of commercialised research results, also for infrastructure facilitating Lithuania’s
involvement in European infrastructures (especially ESFRI) and participation in
international/regional initiatives, giving Lithuanian researchers access to the best European and
global R&D infrastructures for research and other R&D activities. As recommended by the
European Commission, resources of ESI funds will be consolidated and other initiatives, such as
Horizon 2020, ERC grants and national funds will be used for achieving these objectives.
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Programme-specific result indicators for ERDF

. . Target
No Indicator Measurfe Categf)ry of | Baselin Baseline value Source of data Frequen.cy of
ment unit region e value year reporting
(2023)
External users from
economic entities, Agency for
1. | Whoused the Number Less 273 2013 3,000 Science, Annual
upgraded open- developed Innovation and
access RDI Technology
infrastructure

Actions to be supported under investment priority 1.1

e Creation, updating and development of the RDI infrastructure of units (centres of excellence,
technological centres), in particular infrastructure focused on the commercialisation of
experimental development activities and their results, promoting public-private cooperation in the
field of RDI.

e Creation of European RDI infrastructures and integration of Lithuanian RDI infrastructures into
the European research (ESFRI) infrastructure in line with the Lithuanian Roadmap for Research
Infrastructures and the ESFRI Roadmap, development of joint and complementary RDI
infrastructure development projects with other EU Member States in order to avoid the duplication
of investments into the same research infrastructure. Updating and development of infrastructure
for participation in international RDI initiatives, such as Horizon 2020, EU Strategy for the Baltic
Sea Region, etc.

e Upgrading and development of RDI infrastructure for the implementation of the Smart
Specialisation Strategy, including the development and implementation of non-technological
solutions focused on more efficient RDI activities:

- improving infrastructure of flagship centres of science (excellence) and parallel laboratories
conducting research in areas that are in line with priorities of the Smart Specialisation Strategy;

- investing into facilities used by open-access centres for the development of technology and
processes set out in the Smart Specialisation Strategy;

- upgrading infrastructure of higher education and research institutions in the area of smart
specialisation.

e Investing into the availability of e-resources relevant for RDI activities (databases of
publications, repositories, etc.), development of information, communication and science
promotion infrastructure (including technological rooms in schools of general education,
information networks, ICT and licences, etc.).

Common and programme-specific output indicators for ERDF

Target
No Indicator Measl:::'ietment Fund Ca:zg;);’l)li et value Sog;:: L Fl;qu;:?i;y of
g (2023) porting
Number of researchers working in Full-time Less
1. improved research infrastructure . ERDF 370 Project data Annual
s equivalent developed
facilities
2. In.ternat%ogal RDI infrastructures Number ERDF Less 4 Project data Annual
Lithuania is a member of developed
Number of researchers from the Less
3. private sector who use improved Persons ERDF 100 Project data Annual
. s developed
RDI infrastructure facilities
\ INVESTMENT \ Promoting business investment in R&I, developing links and |
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synergies between enterprises, research and development centres
and the higher education sector, in particular promoting investment
in product and service development, technology transfer, social
innovation, eco-innovation, public service applications, demand
PRIORITY 1.2 stimulation, networking, clusters and open innovation through smart
specialisation, and supporting technological and applied research,
pilot lines, early product validation actions, advanced manufacturing
capabilities and first production, in particular in key enabling
technologies and diffusion of general purpose technologies (1b)

\ FUND \ European Regional Development Fund

SPECIFIC Increasing the intensiveness of research, development and innovation
OBJECTIVE 1.2.1 activities in the private sector

Insufficient investments of Lithuanian business into riskier stages of new product and service
development — R&D — lead to a lower value-added-based structure of the Lithuanian economy.
Export of Lithuanian knowledge-intensive products and services, employment in knowledge-
intensive enterprises, economic impact of investments and other knowledge-intensity indicators are
significantly behind the EU average.

The transformation of the economy towards new activities creating higher value-added
requires a substantial increase in the number of enterprises engaged in innovative activities and
incentives for the creation of innovation with greater economic impacts. For the purpose of this
objective, it is planned to create comprehensive incentives for private investments in RDI, while
focusing not only on the current innovators and encouraging them to create significant innovation,
but also on enterprises operating in the lower value-added chain, encouraging them to shift to the
development of new products and search for new business niches. Investments will also be
directed towards the establishment of new innovative enterprises and towards the attraction of
foreign direct investments (FDI) in the fields of smart specialisation.

Incentives will be created by providing support to corporate RDI projects at all RDI stages
(from the concept of a new product idea to the prototype demonstration and early validation of the
product) with particular emphasis on the key enabling technologies (KETs). Support measures
aimed at creating, protecting and licensing corporate intellectual property (supporting patenting of
inventions, registration and support of designs, acquisition of licences) will also be put in place.
Efforts will be made to promote the establishment and development of new innovative enterprises
(start-ups, spin-offs) by providing support to starting-up of their business. Support will be provided
to corporate R&D infrastructure projects which will help enterprises create new jobs for
researchers and similar highly qualified staff members.

To create comprehensive incentives for the commercialisation of RDI results and to ensure
effective knowledge transfer with a view to creating new projects in business-science partnership
and other (including international) partnerships (value networks), the “bottom-up” establishment of
new value networks and open innovation partnerships (clusters, etc.) and the development of the
existing ones as well as their integration in international RDI networks. Investments are planned
into R&D infrastructure of clusters (laboratories, test rooms, etc.) to promote clusterisation and to
accelerate establishment of partnerships in different sectors, the potential and activities of which
are based on mutual cooperation and strengthening of competition, and to ensure overall economic
growth and synergy effect.

To increase business sector’s expenditure on R&D, special attention will be given to the
attraction of FDI which would create preconditions for and support the implementation of the
smart specialisation strategy in the field of RDI (and the transformation of the Lithuanian economy
it provides for). To this end, investments will be channelled to the infrastructure relevant for the
attraction of FDI and targeted measures will be focused on the promotion of specific FDI projects.
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In order to help enterprises to reduce risks of starting a business, speed up successful growth
and promote business-science cooperation, the protection of intellectual property and the
commercialisation of R&D results, the aim of support will be to ensure the availability and quality
of innovation support services. Corporate investments into R&D and respective innovations of
enterprises will be encouraged by measures targeting the promotion of demand for innovation (for
instance, innovative, pre-commercial procurement, etc.); these measures currently demonstrate
poor progress due to a lack of competence and practice.

Programme-specific result indicators for ERDF

: . Target
No Indicator Measun.s Categ?ry of | Baselin Baseline value Source of Frequen.cy of
ment unit region e value year data reporting
(2023)
R&D expenditure per Less
1. capita in the business EUR 24.10 2011 60.70 Eurostat Annual
developed

sector

Share of innovative
enterprises cooperating Less
2. with partners in the total % 9.79 2010 12.79 Eurostat Annual

number of innovation- developed
related enterprises
SPECIFIC Increasing the extent of knowledge commercialisation and technology

OBJECTIVE 1.2.2 transfer

Despite the recent progress, RDI is still not making a significant impact on the economic
progress of the country. The main reason lying behind low economic impact of innovations is
underdeveloped relations between business and science. Lacking experience in active inter-sectoral
cooperation, enterprises often limit themselves to cooperation with other enterprises and are not
motivated to invest into RDI. Meanwhile higher education institutions are not in a position to
disseminate knowledge and technologies the application of which could make a breakthrough in
individual sectors/areas and make a considerable effect on the overall development of the national
economy.

With this in mind, interventions to be made in the 2014-2020 period will encourage
representatives of science and business sectors to bring together their resources for a joint
development of technologies, implementation of processes and development of products that will
help tackling long-term challenges faced by Lithuania. This objective aims at promoting, in a
comprehensive manner, effective transfer of knowledge important for the development of new
products and the commercialisation of RDI results in business-science and other (including
international) partnerships. Moreover, given a relatively small share of Lithuanian innovation-
intensive business, more active use of the potential of the higher education sector will be supported
by encouraging higher education institutions to be more active in commercialising RDI results.

The implementation of this objective will ensure more active cooperation between science
and business, increase the share of enterprises carrying out innovative activities and cooperating
with partners, operationalise RDI infrastructure, expand the share of higher education R&D
expenditure funded by economic entities, which directly reflects the capability of science to turn
knowledge into money.

Programme-specific result indicators for ERDF

. Measure | Category of | Baselin Baseline Target Source of Frequency of
No Indicator - q value -
ment unit region e value year data reporting
(2023)
1. | Share of higher % Less 3.5 2010 7 Statistics Annual
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education R&D
expenditure funded by
economic entities in
the total expenditure

developed Lithuania

Actions to be supported under investment priority 1.2

Actions of specific objective 1.2.1:
¢  Financing of corporate RDI activities to promote the supply of higher value-added, including
environment-friendly (green), goods and services:

- development, protection and licensing of corporate intellectual property, including
patenting, registration and maintenance of designs, acquisition of licences;

- development of new products in enterprises at all R&D stages, including support provided
to technical feasibility studies and early stages of R&D projects under the ‘voucher’ principle
from the concept of a new product idea to the creation of a product prototype and its initial
demonstration;

- early experimental production of new products and preparation for their
commercialisation: support to the pre-certification of new products, laboratory testing before
mass production;

- promotion of the applicability of innovative ideas for economic purposes and the
establishment of young innovative enterprises (spin-offs, start-ups) to ensure the availability of
sources of financing (initial capital, business acceleration, etc.);

- promotion of the involvement of economic entities into international RDI
initiatives/projects;

- development of corporate RDI infrastructure, especially intended for the development,
testing, experimental production and commercialisation of prototypes;

- implementation (including demonstration), early experimental production and
commercialisation of NGA pilot lines and smart industrial capacities important for the
innovativeness of the industry and economic growth;

- setting up and marketing of infrastructure in free economic zones and industrial parks,
where foreign enterprises will carry out RDI activities;

e To increase business sector’s expenditure on R&D, special attention will be given to the
attraction of FDIs which would create preconditions for and support the implementation of the
smart specialisation strategy in the field of RDI and related fields (and the transformation of the
Lithuanian economy it provides for). For this purpose, support will be provided for the searches
of FDI; investments will be made into the infrastructure important for the attraction of FDI
(setting up of RDI centres; acquisition and further development of innovative
technologies/equipment for production; their adaptation and integration with other technologies
and services; installation of pilot lines, including for demonstration); cooperation between foreign
and Lithuanian enterprises or higher education institutions (with regard to joint RDI projects) will
be supported as well.

¢ Building and development of networks, supporting activities of RDI partnerships:

- building and expanding networks for the introduction of innovations (clusters and other
partnerships), while providing support to activities in relation to strategies, research (insights,
market research, etc.), training, facilitation of networking, marketing measures and other activities
aimed at the popularisation of networks and attracting of new members, joining international
clusters (networks), etc., as well as support to the network facilitator or coordinator;

- creating cluster-based RDI infrastructure, in particular, intended for the creation, testing,
experimental production and commercialisation of prototypes.

e Strengthening of the availability and quality of innovation support services:

- popularisation of technology advancement and innovation; development of creativity;

promotion of innovation partnership; searching for, assessment and transfer of technologies;
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advice on the protection of intellectual property rights, preparation and releasing of new products;

establishment of new innovative enterprises, and other innovation support services;

e Promotion of the demand for innovation: it is planned to introduce pre-commercial (by

encouraging state institutions to purchase RDI services) and innovative public procurement as

well as other demand-boosting measures intended to encourage the development and/or offering

to the market and purchasing of innovative products and services for the solution of the relevant

socio-economic problems;

e  Promoting RDI-based social and cultural innovation in the fields of smart specialisation.
Actions of specific objective 1.2.2:

e Promotion of scientific knowledge transfer and commercialisation of R&D results:

- implementation of joint science-business projects contributing to the implementation of
priorities of the smart specialisation strategy;

- targeted research in the area of smart specialisation (research carried out by groups of
high-level researchers, attraction of foreign researchers and R&D activities, activities of parallel
laboratories);

- promotion of activities of centres of excellence and technology transfer centres;

- commercialisation of R&D results and promotion of internationalisation (support to the
commercialisation of ideas of scientists and other researchers and students working/studying at
higher education institutions; support to young innovative enterprises (spin-offs, start-ups);
internships for the founders of spin-offs in foreign higher education institutions; support to higher
education institutions that carry out R&D orders of economic entities; assistance to higher
education institutions in registering intellectual property rights, etc., implementation of market-
oriented scientific-business projects through a transnational network).

Common and programme-specific output indicators for ERDF

Target
No or | Mereme | g | Chetonof | iue | Soumeol | Py
g (2023) porting
Output indicators reflecting actions of specific objective 1.2.1:
1. Number of enterprises receiving Enterprises ERDF Less 400 Project data Annual
grants developed
Private investment matching Less
2. public support to innovation or EUR ERDF 104,000,000 | Project data Annual
. developed
R&D projects
Number of enterprises Less
3. supported to introduce new to Enterprises ERDF 120 Project data Annual
developed

the market products

Number of enterprises Less
4. supported to introduce new to Enterprises ERDF 140 Project data Annual

developed
the firm products

Number of enterprises

5. cooperating with research Enterprises ERDF Less 280 Project data Annual
A developed
institutions
6. Total surface area of supported Hectares ERDF Less 45 Project data Annual
areas developed
7. Number ofenterprlses recetving Enterprises ERDF Less 620 Project data Annual
non-financial support developed
Number of enterprises receiving Less
8. financial support other than Enterprises ERDF 36 Project data Annual
developed
grants
Private investment matching Less
9. public support to enterprises EUR ERDF 1,780,000 Project data Annual
developed
(non-grants)
Number of implemented
Less

10. | solutions to boost the demand Number ERDF 150 Project data Annual
. . developed
for innovation

Output indicators reflecting actions of specific objective 1.2.2:

11. |Nurnber of new enterprises I Enterprises | ERDF | Less I 70 | Project data I Annual
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Common and programme-specific output indicators for ERDF

Target
No | e | Y| | G| | Smreor | P o
g (2023) porting
supported developed
Patent applications submitted Less
12. | by higher education institutions Number ERDF 50 Project data Annual
developed
supported
Number of enterprises Less
13. | cooperating with research Enterprises ERDF 100 Project data Annual
A developed
institutions

Guiding principles for the selection of projects/actions

Investments under priority axis 1 of the Operational Programme will be used for developing
six RDI development (smart specialisation) areas (energy and sustainable development; inclusive
and creative society; agro-innovation and food technology; new manufacturing processes,
materials and technology; health technologies and biotechnologies; transport, logistics and ICT)
identified by experts and approved by the Lithuanian Government, and for implementing 20
priorities of these development areas (Resolution No 411 of the Government of the Republic of
Lithuania of 30 April 2014 approved the Programme for Key Development Areas of Research,
(Social, Cultural) Development and Innovation (Smart Specialisation) and for the Implementation
of their Priorities).

The following guiding principles will be followed for the selection of projects:

o The Managing Authority will provide financing from the EU funds to large enterprises,
ensuring that this financing will not have any material effect on job losses in other residential areas
across the EU.

o Projects under investment priority 1.1 of the Operational Programme will be selected by
way of:

- project tendering. Applications submitted under the call for expression of interest will be
selected by the scores they received.

- state project planning procedure (direct grant). It is a procedure where projects intended for
the performance of functions falling within the competence of public authority(ies) and planned in
accordance with strategic planning documents and other legislation of the Republic of Lithuania
are selected. If grants are awarded to a certain project directly, this procedure must meet the
conditions established by Article 125.3(a)(ii) of the Common Provisions Regulation. The grant
procedure will be non-discriminatory and transparent.

o Investments into RDI infrastructure will be combined with actions under specific objective
9.3.3, focused on strengthening researchers’ skills and competences to engage in high-level R&D
activities. This will allow for full exploitation of the synergy between these interventions.

o Projects under investment priority 1.2 of the Operational Programme will be selected by way
of tendering and state project planning procedures (direct grant). If grants are awarded to a certain
project directly, this procedure must meet the conditions established by Article 125.3(a)(i1) of the
Common Provisions Regulation. The grant procedure will be non-discriminatory and transparent.

o Support for innovative and pre-commercial procurement will be combined with
strengthening institutional capacities to plan and carry out such procurement under priority axis
10.

. Investment measures will be combined with the improvement of regulation (in respect of
public procurement, protection of intellectual property rights, etc.) and reduction of administrative
burden.
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Financial instruments and description thereof

Part of the financing under investment priority 1.2 will be allocated by using financial
instruments that will be identified on the basis of the results of the ex ante evaluation.

Considering the actions to be implemented under this investment priority, the most likely
form of financial instruments would be investing of venture capital into early stage enterprises, i.e.
investing of initial capital. Moreover, it will be necessary to ensure synergy between this
investment priority and other investment priorities (e.g. 3.1 and 3.3): enterprises supported under
this priority axis will be able to apply for additional or further financing for their projects under
other investment priority axes.

No financial instruments are envisaged with regard to other investment priorities of this
priority axis of the Operational Programme.

Major projects

No major projects are planned under this priority axis of the Operational Programme.
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Performance framework of the priority axis
Type of indicator
(;zg:flgz::z?:l? Deﬁni.tion of the inflicator or Measurfement Fund Categf)ry of Milestone Target value Source of Substantiation of the relevance of the indicator
the implementation step unit region (2018) (2023) data
output or result
indicator)
Financial indicator | Total eligible expenditure EUR ERDF Less developed 132,864,048 798,680,983 Project data Binding indicator to monitor financial progress
recognised as declarable to the towards implementing the priority axis.
EC
Output indicator Number of researchers working in | Full-time ERDF Less developed 0 370 Project data The indicator reflects the progress of implementation
improved research infrastructure equivalent of the priority axis as 20% of the ERDF allocation
facilities for this priority axis is dedicated to the achievement
of this indicator.
Implementation Value of the output indicator Full-time ERDF Less developed 222 - Project data The implementation step has been chosen since no
step ‘Number of researchers working equivalent projects will be completed by the end of 2018. This
in improved research is due a longer duration and later start of project
infrastructure facilities’ planned implementation necessitated by the need for
in project financing and preparatory works for the development and
administration agreements renovation of RDI infrastructure.
The value of the output indicator set in project
financing and administration agreements will be a
benchmark for assessing whether the projects will be
implemented to the planned extent.
Output indicator Number of enterprises receiving Enterprises ERDF Less developed 56 400 Project data The indicator reflects the progress of implementation

grants

of the priority axis as 33% of the ERDF allocation
for this priority axis is dedicated to the achievement
of this indicator.

The milestones and final targets for the indicators shown in the Performance Framework have been set by reference to the historical data of the
usage of funds and the achievement of indicators in the previous programming period, i.e. by reference to indicator values achieved by implementing
similar interventions in the equivalent period, and by considering, at the same time, the envisaged volumes of investment and interventions in the
current programming period.

Another reference used for the setting of milestones was the readiness of the sector to absorb resources of the EU funds — the need for
preparatory works for the development and upgrading of RDI infrastructure, i.e. preparation of roadmaps for the implementation of smart

specialisation,

etc.
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Planned expenditure distribution by category

Expenditure distribution by

Expenditure distribution by

Expenditure distribution by type of

Expenditure distribution by

Expenditure distribution by ESF

priority theme method of financing territory territorial development mechanism secondary theme
Financial proportion Financial proportion Financial proportion Financial proportion Financial proportion
Code (EIIJ)R)p Code (E[I;R)p Code (E[IJ)R)p Code (EIIJ)R)p Code (E[IJ)R)p
056 50,683,503 01 661,501,634 07 678,878,835 07 678,878,835
057 47,787,303 03 17,377,201
058 154,693,026
059 41,994,903
060 91,230,306
061 98,615,616
064 116,726,143
063 26,065,802
064 39,497,432
067 11,584,801
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PRIORITY AXIS 2. PROMOTING INFORMATION SOCIETY

INVESTMENT Extending broadband. deployment.and the ro!l-out of hlgl}-speed
networks and supporting the adoption of emerging technologies and
PRIORITY 2.1 . .
networks for the digital economy
\ FUND | European Regional Development Fund
Increasing the availability and wuse of broadband electronic
SPECIFIC communication networks in areas where the market is not able to
OBJECTIVE 2.1.1 ensure the development of next generation access infrastructure and
the provision of services (2a)

The Lithuanian broadband infrastructure is fairly well developed. However, the detailed
analysis shows that achieving an ambitious objective established in the Digital Agenda — ensuring
that by 2020 all households are covered by 30Mbps or faster broadband internet access — requires
government’s contribution. The remaining areas not covered by high-speed broadband that include
around 27% of the households are the ones that require the highest investments and are not
attractive for private operators. Therefore, for the purpose of this objective high-speed broadband
infrastructure will be developed to make sure that population, business enterprises and public
sector institutions across Lithuania have access to and use the broadband internet connection.

In implementation of this objective the following comprehensive actions will be combined:
(1) public investment into infrastructure development (to the minimum extent necessary for the
elimination of market distortions to ensure consistency of the NGA infrastructure development
across the country); (2) support measures promoting investments of the private sector into the “last
mile” solutions of broadband infrastructure; (3) demand side solutions promoting potential users to
use broadband (thereby contributing to the Digital Agenda objective of 50% of households take-up
of broadband 100Mbps and faster).

In order to plan optimal actions with relatively limited funds planned for this field, a
comprehensive analysis of the Lithuanian broadband infrastructure and its usage has been
conducted. Investments will be made under a model for sustainable investment into broadband
infrastructure, selected after assessing potential actions for the promotion of broadband
development. Infrastructure development and usage will ensure the compatibility of plans and
actions of different market players.

Programme-specific result indicators for ERDF

q Measure | Category | Baselin Baseline Target Source of Frequency of
No Indicator 5 - value a
ment unit | of region e value year data reporting
(2023)
Communica
tions
Share of households Less Regulatory
1. | covered by broadband % developed 73 2012 100 Authority Annual
access of at least 30Mbps p of the
Republic of
Lithuania
SPECIFIC Increasing the efficiency of the protection of state information

OBJECTIVE 2.1.2 infrastructure and resources
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The security of information infrastructure and resources is becoming a major problem in a
present-day society where a substantial portion of activities of the state and its individual members
is transferred to the digital environment. The Lithuanian National Computer Emergency Response
Team CERT-LT examined 25,337 internet security incidents in 2013. The annual number of the
incidents examined has grown 270 times since 2006. The type of incidents has also changed: in
2006 the prevailing type of incidents was spam (56%), while in 2013 the majority of reports was
related to serious and potentially very harmful incidents, namely malicious software (44% of the
incidents examined) and defacement of information systems (43% of the incidents examined).
These incidents are also potentially harmful to main information systems and websites of public
authorities.

As a result, this objective will be implemented through technological solutions for the
protection of ICT infrastructure and resources which are particularly important for the functioning
of the state, ensuring that the state, its citizens and business can successfully use the possibilities
provided by ICT. Efforts under this objective will be focused at ensuring that the ICT infrastructure
being deployed and used in Lithuania meets the highest safety requirements, and at guaranteeing
the safety of information infrastructure of particular importance and proper protection of the state’s
information resources.

To achieve a better cyber security in the society the activities of this objective will be
complemented by actions of objective 2.2.2, which deal with raising of awareness on safe and
responsible conduct in the cyber space.

Programme-specific result indicators for ERDF

q Measure | Category of Baselin Baseline Target Source of | Frequency of
No Indicator 5 A e value value -
ment unit region year data reporting
(2023)
Share of state information
resources and objects of ..
critical information Less Ministry
1. ) . % 15 2012 98 of the Annual

infrastructure, complying developed .

. . Interior
with the security
requirements

Actions to be supported under investment priority 2.1

e Rolling out of broadband infrastructure. The aim is to ensure the development of NGA
electronic communications networks in areas where market players are not able to ensure the
development of this infrastructure and the provision of services, by implementing the model for
sustainable investment into broadband infrastructure in Lithuania.

¢  Promotion of the supply and demand of broadband electronic communications by developing
technological solutions for more effective market regulation and development. Competition as well
as supply and demand in the broadband electronic communications market will be facilitated by
developing a number of tools for service providers and users, e.g. tools informing on the condition
of the broadband electronic communications networks and the availability of services.

e Launching of measures for the protection of the state’s ICT infrastructure of particular
importance. The actions include identification of objects of the information infrastructure of
particular importance; developing and implementing methodology and measures for the
monitoring of these objects; ensuring support for the protection of ICT infrastructure and
information of particular importance by developing and launching the necessary technological
tools and solutions.

Common and programme-specific output indicators for ERDF

No Indicator Measureme Fund Category of | Target Source of | Frequency of
nt unit region value data reporting
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(2023)
Households whose territories are Less
1. covered with broadband access (of Households ERDF developed 254,000 | Project data Annual
at least 30Mbps) during the projects p
Solutions implemented for the roll- Less
2. out of broadband electronic Number ERDF 3 Project data Annual
.. developed
communications
Solutions implemented for the Less .

3 strengthening of cyber security Number ERDF developed > Project data Annual
INVESTMENT Developing ICT products and services, e-commerce, and enhancing
PRIORITY 2.2 demand for ICT (2b)

\ FUND \ European Regional Development Fund
SPECIFIC Increasing the reuse of public sector information for business and

OBJECTIVE 2.2.1

public needs

The reusing of public sector data opens considerable opportunities for setting up of new
businesses and jobs, developing new performance models and products. According to the data
reported for 2013, 56% of enterprises have used the information received from public sector
institutions for their commercial activities; however only a small share of them is likely to use this
public sector information for the development of new commercial digital products and services.
This objective is aimed at developing tools to ensure a transparent, efficient and convenient way to
make public sector information available for reuse, and encouraging businesses and other
stakeholders to actively use this information for the development and delivery of new digital
services and products. In this way the objective will contribute to the development of new business
opportunities, including electronic commerce.

Programme-specific result indicators for ERDF

Target

commercial activities

. Measure | Category of | Baselin Baseline Source of Frequency of
No Indicator ; 5 value 3
ment unit region e value year data reporting
(2023)
Share of enterprises
using public sector o Less Statistics
I information for their & developed >6.1 2012 85 Lithuania Annual

SPECIFIC
OBJECTIVE 2.2.2

Increasing the demand for ICT among the population
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Sufficient demand is a prerequisite for the expansion of the supply of ICT products and
services. A significant share of the Lithuanian population — 35% — is still not using internet and e-
services or e-products that can be accessed on-line, or uses it to a very limited extent.

To encourage this part of the population to use internet, it is important to secure an
opportunity for them to try and start using internet without investing first into relevant equipment
and services. In the framework of this objective, actions will be developed for boosting the demand
for ICT among population by upgrading public internet access infrastructure and by encouraging
smart use of internet by people.

The purpose of the objective is to: (1) ensure free-of-charge public access for individuals in
public libraries (which serve both as public internet access points and spaces for improving digital
competences of individuals), and (2) encourage people to use internet more safely, effectively and
responsibly by engaging local communities into these activities, 1.e. by creating a self-help and
cooperation-based network of communities and developing tools for provision of e-content
promoting use of e-commerce and public e-services, etc. by Lithuanian population.

Programme-specific result indicators for ERDF

q Measure | Category of | Baselin Baseline Target Source of Frequency of
No Indicator . R value .
ment unit region e value year data reporting
(2023)

Share of

population using o Less Statistics

I the internet & developed 63 2012 87 Lithuania Annual

regularly

Actions to be supported under investment priority 2.2

e Support to solutions for reuse of public sector information for the purposes of developing
digital products and services by businesses. By securing legal and organisational preconditions for
reusing of public information, measures will be created and initiatives supported focusing on the
effective opening of public sector information for reuse in creating commercial and non-
commercial digital products and services.

e Upgrading of the infrastructure of public internet access points in public libraries. These
activities will be implemented to ensure the financial sustainability of investments into this
infrastructure after the completion of projects.

¢ Increase in the demand for ICT products and services among the Lithuanian population.
Initiatives aimed at encouraging the Lithuanian population to use safe, effective and responsible
conduct on the internet and help them become full-fledged members of the digital society will be
implemented. Moreover, target groups of the Lithuanian population, who so far were not using
internet for different reasons and who had no previous need for it, will be enabled to become
active users of e-content and e-services; while those already using the internet will be encouraged
to actively follow new developments, responsibly manage their personal data and use the internet
safely. It is planned to proactively include local communities in these actions by promoting self-
help and cooperation.

Common and programme-specific output indicators for ERDF

No Indicator Mez;sur?me Fund Categ?ry of Fl;::iﬁit Sogrce of Frequen.cy of
nt unit region (2023) ata reporting

Solutions implemented for the reuse

1. | of public sector information Number ERDF Less 3 Project data Annual

developed

2. Local communities involved in the Number ERDF Less 120 Project data Annual
network of activities promoting developed
more effective, safer and
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| | responsible use of the Internet | | | | | |

INVESTMENT Strengthening ICT applications for e-government, e-learning, e-
PRIORITY 2.3 inclusion, e-culture and e-health (2¢)

‘ FUND ‘ European Regional Development Fund
SPECIFIC Increasing the accessibility and quality of public and administrative

OBJECTIVE 2.3.1 services

The deployment of ICT solutions in various fields, such as handling of administrative
procedures, digitisation and dissemination of cultural content, health protection, learning and
education, intellectual transport, spatial data, etc., is very important for a better management of the
appropriate activities as well as for the provision of next generation advanced e-services intended
for individuals and businesses. By implementing this objective, it is planned to create customer-
orientated administrative e-services that are convenient, interactive and comprehensive; to develop
e-health services and solutions, ensuring accumulation and safe and reliable exchange of accurate,
reliable, comprehensive and interactive patient e-health data; to develop e-services on the basis of
digitised objects of the Lithuanian linguistic and cultural heritage, research, education and art
resources in order to open the valuable digital content for as wide and versatile public use as
possible, etc. Transferring e-services that are most needed for the public and business into the
electronic environment will ensure the accessibility and convenience of public sector services
provided in different fields (administration, health and social protection, environmental protection,
culture, language, transport, etc.) and their benefits for service users.

The effectiveness of this objective will be ensured through investments under the
Administrative and Public e-Service Design, Typing and Evaluation Model developed for carrying
out comprehensive assessments of e-services to be created, defining priority areas for the
development of e-services and setting the requirements for projects that include developing of e-
services. The increasing volumes of state’s information resources and infrastructure make a more
effective and optimal management of this field an important task for the public sector. Individual
public institutions have created a number of information resources and tools which are not
sufficiently interoperable; the state information infrastructure is not used optimally and efficiently.
Therefore, in the framework of this objective, ICT measures enabling an efficient use of the
existing state’s ICT base, IT tools and accumulated information resources will be implemented.

The mobility of residents travelling in the EU leads to the need to ensure the provision of
important services both on national and international level. To this end actions of this objective
will be coordinated with initiatives for the development of cross-border e-services, to be funded
under the Connecting Europe Facility.

Programme-specific result indicators for ERDF

No . Measure | Category | Baselin | Baseline Target Source of | Frequency of
Indicator 5 . value 5
ment unit | of region e value year data reporting
(2023)
Share of population using .
1. | electronic public and % Less 37 2012 63 SFatlst1gs Annual
. . . developed Lithuania
administrative services
Share of state and municipal Informatlo
o . . n Society
authorities and bodies using Less Developm
2. | services of the state % 17 2012 50 P Annual
. . developed ent
information resources .
. . Committe
interoperability platform &

? The study will be included in the work programme of official statistics.
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Actions to be supported under investment priority 2.3

e Expansion and improvement of electronic public and administrative services by ensuring
comprehensive reorganisation of service provision and their orientation towards the user.
Electronic services for individuals and business will be developed in such areas as: management of
different administrative procedures; electronic public procurement; expansion of the electronic
health system and electronic health services; dissemination of the Lithuanian cultural digital
content (development of innovative e-services and e-products on the basis of digitised heritage as
well as modern cultural content); expansion of electronic democracy (development of measures
for openness, transparency and involvement of citizens); ensuring of the compatibility and
availability of spatial data; advanced ICT solutions for intelligent transport systems and universal
post service, etc. User-friendliness and attractiveness of e-services will be secured through a
comprehensive development and application of IT solutions in Lithuanian language as required for
this purpose. Supporting the development of e-services will include assessment of maintenance
and operational costs of the systems being created to enable optimal choices in terms of costs and
procedures, which will contribute to the efficiency of the public sector and reduce the operational
costs.

¢ Development and launching of measures and solutions needed for the development and
provision of advanced e-services. It is planned to develop tools for the optimisation,
interoperability and security of the common use ICT infrastructure of the public sector; ICT
solutions will be launched to allow using of the existing state’s base of information and
communication technologies, IT tools already developed and information resources accumulated
at the maximum efficiency. Moreover, new solutions will be developed, while the existing
solutions for the identification and preservation of privacy in the electronic space will be
improved.

Common and programme-specific output indicators for ERDF

Target
No Indicator Measurfs Fund Categ9ry value Source of Frequen.cy of
ment unit of region data reporting
(2023)
1. Electronic services created Number ERDF Less 200 Project Annual
developed data
Solutions implemented for the
optimisation, interoperability and safety Less Proicct
2. of the public sector’s information and Number ERDF 7 ) Annual
S developed data
communications technology
infrastructure of common use

Guiding principles for the selection of projects/actions

The following guiding principles will be followed for the selection of projects:

o The Managing Authority will provide financing from the EU funds to large enterprises,
ensuring that this financing will not have any material effect on job losses in other residential areas
across the EU.

o The promotion of ICT-related research, experimental development and innovation in
cooperation with representatives of science and business will be funded under priority axis 1. It
should be noted that ICT is one of the key RDI development areas set by the Smart Specialisation
Strategy.

o Projects under investment priority 2.1 of the Operational Programme will be selected by way
of tendering and state project planning procedures (direct grant). If grants are awarded to a certain
project directly, this procedure must meet the conditions established by Article 125.3(a)(ii) of the
Common Provisions Regulation. The grant procedure will be non-discriminatory and transparent.
. For the purposes of this investment priority, direct support for project developers will ensure
that public investments are allocated in a scope necessary for the elimination of market distortions
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(i.e. investments will be made only to “white” areas of next-generation access, and entities that
received state support will operate in line with EU competition rules).

. Investments under this priority axis will be combined with similar actions provided for by
the Lithuanian Rural Development Operational Programme 2014-2020.

° Projects under investment priority 2.2 of the Operational Programme will be selected by way
of tendering and state project planning procedures (direct grant). If grants are awarded to a certain
project directly, this procedure must meet the conditions established by Article 125.3(a)(ii) of the
Common Provisions Regulation. The grant procedure will be non-discriminatory and transparent.

o Investments under this priority axis will be combined with similar actions provided for by
the Lithuanian Rural Development Operational Programme 2014-2020.

o Projects under investment priority 2.3 of the Operational Programme will be selected by way
of tendering and state project planning procedures (direct grant). If grants are awarded to a certain
project directly, this procedure must meet the conditions established by Article 125.3(a)(ii) of the
Common Provisions Regulation. The grant procedure will be non-discriminatory and transparent.
o Actions under specific objective 2.3.1 will be combined with initiatives to be implemented
within the framework of priority axis 10, focused on the better quality of public sector services.

o All corporate initiatives in introducing and improving electronic business solutions intended
for the optimisation of processes related to the production and/or provision of services and
performance organisation will be funded under priority axis 3.

Financial instruments and description thereof

Currently, it is not planned to apply financial instruments to the implementation of
investment priorities of this priority axis of the Operational Programme. However, financial
instruments may be applied during the implementation stage, taking results of the ex ante
evaluation into consideration.

Major projects

No major projects are planned under this priority axis of the Operational Programme.
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Performance framework for the priority axis

Type of indicator
implementation Definition of the q
(stegs, financial, indicator or the Measurf: ment Fund Categ?ry i ML L EL Source of data Substantiation of the relevance of the indicator
. . unit region (2018) (2023)
output or result implementation step
indicator)
Financial indicator Total eligible expenditure EUR ERDF Less 68,215,599 287,102,688 Project data Binding indicator to monitor financial progress towards
recognised as declarable developed implementing the priority axis.
to the EC
Output indicator Electronic services Number ERDF Less 0 200 Project data The indicator reflects the progress in implementation of the
created developed priority axis as 67% of the ERDF allocation for this priority
axis is dedicated to the achievement of this indicator.
Implementation step | Value of the output Number ERDF Less 100 - Project data This implementation step has been chosen since by the end
indicator ‘Electronic developed of 2018 no projects creating e-services will be finished.

services created’ planned
in project financing and
administration
agreements.

This is due to a later start of implementation (2017-2018)
necessitated by the need for preparatory works required for
activities focused on the development of e-services. The
value of the output indicator set in project financing and
administration agreements will be a benchmark for
assessing whether the projects will be implemented to the
planned extent.

The milestones and final targets for the indicators shown in the Performance Framework have been set by reference to the historical data of the
usage of funds and the achievement of indicators in the previous programming period, i.e. by reference to indicator values achieved by implementing
similar interventions in the equivalent period, and by considering, at the same time, the envisaged volumes of investment and interventions in the
current programming period.

Another reference used for the setting of milestones was the readiness of the sector to absorb the EU funds, i.e. the need to assess the results of
the previous programming period and to develop e-Service Design, Typing and Evaluation Model enabling a comprehensive assessment of the e-
services being created, definition of priority areas for the expansion of e-services and estimation of requirements for projects that include the
development of e-services.
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Planned expenditure distribution by category

Expenditure distribution by

priority theme

Expenditure distribution by method

of financing

Expenditure distribution by type of

territory

Expenditure distribution by
territorial development mechanism

Expenditure distribution by ESF
secondary theme

Financial proportion Financial proportion Financial proportion Financial proportion Financial
Code (ElIJ)R)p Code (EIIJ)R)p Code (EIIJ)R)p Code (EIIJ)R)p Code proportion (EUR)
046 21,525,075 01 244,037,284 07 244,037,284 | 07 244,037,284
047 21,525,075
048 20,641,120
078 101,064,768
079 35,207,913
080 20,060,471
081 24,012,860
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PRIORITY AXIS 3. PROMOTING COMPETITIVENESS OF SMALL AND MEDIUM-

SIZED BUSINESS

INVESTMENT Promotl'ng ent‘rep‘reneurshlp,- in partlculaI: by faclllt.atlng the
economic exploitation of new ideas and fostering the creation of new

PRIORITY 3.1 . . . .
firms, including through business incubators (3a)

\ FUND \ European Regional Development Fund
SPECIFIC . .
OBJECTIVE 3.1.1 Increasing the level of entrepreneurship

According to statistics, Lithuania falls behind the EU-27 average in terms of
entrepreneurship level. More rapid establishment of new SMEs is impeded by a lack of initiatives
promoting entrepreneurship and a lack of financing.

Insufficient access of SMEs, particularly start-ups, to the necessary sources of financing
remains one of the main disadvantages in the Lithuanian business environment; because of this, in
2014-2020 Lithuania intends to implement and introduce various business financing models,
paying particular attention to start-ups.

On the other hand, due to limited financial capacity, natural persons intending to start their
own business and SMEs operating for less than 5 years often cannot obtain the required
information, advisory, methodological and other support on the issues of starting a business,
sources of financing, searching for potential markets, introduction of new technologies and other
issues of business organisation. To increase the accessibility and supply of services for business, in
the 2014-2020 programming period Lithuania will create a National Register of Consultants,
which will give entrepreneurs from any Lithuanian municipality the possibility to receive, if
needed, high quality information/advisory services on different business issues in a form of a
voucher. Considering the fact that new SMEs need different business services, the services will be
grouped by each of the target groups (entities operating for less than 1 year; entities operation for
1-3 years; entities operating for 3-5 years).

Moreover, some groups of SME entities during the first 5 years of operation need constant
comprehensive support rather than one-off services (e.g. representatives of creative industries have
a large potential to create high and unique value-added, but their efforts are limited by very poor
skills of entrepreneurship, management, etc.), therefore it is important that a busi