|||||||||||||||||||||||||||

InvestEU and MS Compartment:
Considerations in Lithuania

Inga Beilitiniené
20/02/2020



Market situation



Background o gl e

Area: 65 300 km? ‘ I
Capital: Vilnius RUSSIA > BELARUS

Joined EU in 2004

National currency — Euro (since 2015) POLAND
# inhabitants (1 Jan 2020) — 2 794 329 theodora.com/maps
GDP per capita 4Q 2019 — EUR 4509

# SMEs (1 Jan 2020) — 86 738




Bank lending to households continues to grow rapidly
but lending to businesses has slowed down

Annual growth rates

Percentages
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Annual change of MFls
loan portfolio:

Households: +7.5 %
Loans to NFCs: -1.2 %

Non-financial corporations
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Source: Bank of Lithuania.
2020-02-10 Financial stability overview



Credit to SMEs reduced the most

NFC loan stock (FINREP data) NFC loan flows by loan size (MFI data, 12
months rolling sum)
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Séltinis: Lietuvos bankas.
Source: Bank of Lithuania.
2019-08-07 AKR K3



And despite lower non-funding, companies are
increasing their leverage

Mird. Bur
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The structure of NFCs liabilities by financing sources
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Type of LP investing in small funds (<€100m)

Over 2014 - 2018
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INVESTICUJY IR VERSLO GARANTUOS

Lithuanian NPIs \ / ‘ P/_\

Zemeés Okio paskoly
garantijy fondas



INVEGA — Lithuanian NPI for business

2001
¢

established

State
owned

¢
100%

8.7 mEUR
¢

authorized
capital

cooperation
with
¢
MoE
MoSSL
MoF
MoT

49
¢

team

members

¢

AECM
ELTIA
EIF-NPI
EVFIN
LT VCA
LitBAN

2018
¢

NPI status



\

VIPA — NPI for infrastructure
S\
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MS Compartment



Yes or No?

small market

(relatively small portfolios)

NPIs main source of Fls
financing

(especially in the future)

no ESIF in Fls

(critical limitation)

no (limited) mng. costs/fees

(increase in Fls price)

NPIs — mandate managers
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Status Quo

INVEGA: eligibility check for Pillar
Assessment (PA)

VIPA: preparing for PA
presentations to policy makers

ministries: still discussing new
programming period, incl. Fls usage

still missing important details:

e. g. Investment guidelines, Risk
assessment methodology, dates and
number of Calls, etc.
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Thank youl!



